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Hoang Anh Gia Lai Agricultural Joint Stock Company

GENERAL INFORMATION

THE COMPANY

Hoang Anh Gia Lai Agricultural Joint Stock Company (“the Company”) is a shareholding company
incorporated under the Law on Enterprises of Vietnam pursuant to Business Registration Certificate
("BRC") No. 5800712753 issued by the Department of Planning and Investment of Gia Lai Province
on 26 May 2010 and fourteen (14) amended BRCs.

The Company’s shares were listed on the Ho Chi Minh City Stock Exchange in accordance with
Decision No. 278/QBD-SGDHCM issued by the Ho Chi Minh City Stock Exchange on 10 July 2015.

As at 30 June 2018, the Company had eleven (11) direct subsidiaries, twelve (12) indirect
subsidiaries and one (1) associate.

The registered principal activities of the Company and its subsidiaries are breeding and trading dairy
cows and cows for meat; planting rubber trees and trading rubber latex; planting oil palm; planting
sugarcane and other perennial trees; afforesting; generating and {rading seedlings, providing
plantation services and related materials; constructing houses; constructing industrial and civil
projects.

The Company’s head office is located at No. 15 Truong Chinh Street, Phu Dong Ward, Pleiku City,
Gia Lai Province, Vietnam.

BOARD OF DIRECTORS

Members of the Board of Directors during the period and at the date of this report are:

Name Position
Mr Doan Nguyen Duc Chairman
Mr Vo Truong Scn Member
Mr Doan Nguyen Thu Member
Mr Nguyen Xuan Thang Member
Mrs Vo Thi Huyen Lan Member
Mr Nguyen Ngoc Anh Member
Mr Nguyen Quan Anh Member

BOARD OF SUPERVISORS

Members of the Board of Supervisors during the period and at the date of this report are:

Name Position
Mr Le Hong Phong Head
Mr Pham Ngoc Chau Member

Mrs Dao Dinh Phuong Member



Hoang Anh Gia Lai Agricultural Joint Stock Company

GENERAL INFORMATION (continued)

MANAGEMENT

Members of the management during the period and at the date of this report are:

Name Position

Mr Nguyen Xuan Thang Director

Mr Phan Thanh Thu Vice Director
Mr Nguyen Ngoc Anh Vice Director
Mr Trinh Xuan Nhan Vice Director
Mrs Vo Thi My Hanh Vice Director
Mr Hoang Dinh Quy Vice Director
Mr Nguyen Quan Anh Vice Director

LEGAL REPRESENTATIVES

The legal representative of the Company during the period and at the date of this report is
Mr Nguyen Xuan Thang.

AUDITORS

The auditor of the Company is Ernst & Young Vietnam Limited.



Hoang Anh Gia Lai Agricultural Joint Stock Company

REPORT OF MANAGEMENT

Management of Hoang Anh Gia Lai Agricultural Joint Stock Company (“the Company”) is pleased to
present its report and the interim consolidated financial statements of the Company and its
subsidiaries (“the Group”) for the six-month period ended 30 June 20186.

MANAGEMENT’'S RESPONSIBILITY IN RESPECT OF THE INTERIM CONSOLIDATED
FINANCIAL STATEMENTS

Management is responsible for the interim consolidated financial statements of each financial period
which give a true and fair view of the interim consolidated financial position of the Group and of the
interim consolidated results of its operations and its interim consolidated cash flows for the period. In
preparing those interim consolidated financial statements, management is required to:

» select suitable accounting policies and then apply them consistently;
make judgements and estimates that are reasonable and prudent;

stale whether applicable accounting standards have been followed, subject to any material
departures disclosed and explained in the interim consolidated financial statementis; and

= prepare the interim consolidated financial statements on the going concern basis unless it is
inappropriate to presume that the Group will continue its business.

Management is responsible for ensuring that proper accounting records are kept which disclose,
with reasonable accuracy at any time, the interim consolidated financial position of the Group and to
ensure that the accounting records comply with the applied accounting system. it is also responsible
for safeguarding the assets of the Group and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.

Management confirmed that it has complied with the above requirements in preparing the
accompanying interim consolidated financial statements.

STATEMENT BY MANAGEMENT

Management does hereby state that, in its opinion, the accompanying interim consolidated financial
statements give a true and fair view of the interim consolidated financial position of the Group as at
30 June 2016 and of the interim consolidated results of its operations and its interim consolidated
cash flows for the period then ended in accordance with the Vietnamese Accounting Standards,
Viethamese Enterprise Accounting System and the statutory requirements relevant to preparation
and presentation of interim consolidated financial statements.

Far.and on behalf of management:

: g \ . _—

__L./d."'{ /
guyen Xuan Thang

Director

Gia Lai Province, Vietnam

29 August 2016



'\ W 4 Ernst & Young Vietnam Limited Tel: =84 8 3824 5252
. 28th Floor, Bitexco Financial fower  Tax: +84 8 3824 5250
2 Hai Taeu Sireet, District 1 ey.com
Ho Chi Minh City. S.R. of Vietnam

Reference: 61280353/18688688_HN/LR

REPORT ON REVIEW OF INTERIM CONSOLIDATED FINANCIAL STATEMENTS

To: The Sharetiolders and the Board of Directors of Hoang Anh Gia Lai Agricultural Joint
Stock Company

We have reviewed the accompanying interim consolidated financial statements of Hoang Anh Gia Lai
Agricultural Joint Stock Company (“the Company”) and its subsidiaries (“the Group™), as prepared on
29 August 2018 and set out on pages 6 to 63 which comprise the interim consolidated balance sheet
as af 30 June 2016, the interim consolidated income statement and interim consolidated cash flow
statement for the six-month period then ended and the notes thereto.

Wanagement's responsibility

The Company’s management is responsible for the preparation and fair presentation of these interim
consolidated financial statements in accordance with Vietnamese Accounting Standards, Viethamese
Enterprise Accounting System and the statutory requirements relevant to preparation and presentation
of interim consolidated financial statements, and for such internal controi as management determines
Is necessary to enable the preparation and presentation of interim consolidated financial statements
that are free from material misstatement, whether due to fraud or efmor.

Auditors’ responsibility

Our responsibility is to express a conclusion on the interim consolidated financial statements based on
our review. We conducted our review in accordance with Vietnamese Standard on Review
Engagements No. 2410 - Review of interim Financial Information Performed by the Independent
Auditor of the Entity.

A review of interim consolidated financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance with Viethamese
Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim consolidated financial statements do not give a true and fair view, in all material
respects, of the interim cansolidated financiat position of the Group as at 30 June 2016, and of the
interim consolidated results of its operations and its interim consolidated cash flows for the six-month
period then ended in accordance with Vietnamese Accounting Standards, Viethamese Enterprise
Accounting System and the statutory requirements relevant to preparation and presentation of interim
consolidated financial statements.
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Emphasis of maftters

We draw attention to Note 2.1 to the interim consolidated financial statements. The interim
consolidated financial statements have been prepared on the assumption that the Group will continue
as a going concern. As at 30 June 2016, the Group reported loans and bonds payable amounting to
VND'000 14,145,387,580, of which VND'000 4,749,812,498 will be due within 12 months from 30 June
2016; the Group is in violation of certain loan and bond covenants as mentioned in Notes 23.2 and
23.4 to the interim consolidated financial statements. Furthermore, as at 30 June 2016, the Group’s
current liabilities exceeded its current assets by VND'000 1,815,077,115 and incurred a net loss of
VND'000 559,485,898 for the six-month period then ended. As at the date of these interim
consolidated financial statements, the Group is still waiting for the official approval from relevant
authorities to restructure the above loans and bonds. Should the restructure of the above mentioned
loans and bonds not be executed, these mentioned factors indicate the existence of a material
uncertainty which may cast significant doubt about the Group's ability to continue as a going concern.

In addition, we draw attention to Note 33 {o the interim consolidated financial statements. As at 30
June 2016, the Group reported short-term and fong-term loans receivable from its related parties
amounting to VND'000 49,281,765 and VND'000 1,623,711,617 that have yet been approved by the
shareholders at Annual General Meeting as required under Circular No. 121/2012/TT-BTC issued by
the Ministry of Finance on 26 July 2012 providing regulations on corporate governance applicable to
publtc companies.

~ Ernst & Yeung Vietnam Limited

4 /

-

Doar+t"Thu Thuy

Deputy General Director

Audit Practicing Registration Certificate
No. 1070-2013-004-1

Ho Chi Minh City, Vietnam

29 August 2016



Hoang Anh Gia Lai Agricultural Joint Stock Company BO1a-DN/HN
INTERIM CONSOLIDATED BALANCE SHEET
as at 30 June 2016
_ _ VND'000
Code | ASSETS Notes 30 June 2016 | 31 December 2015
100 | A. CURRENT ASSETS 6,252,647,178 7,220,860,465
110 | I. Cash 5 87,517,890 331,961,020
111 1. Cash 87,517,890 331,861,020
130 | . Current accounts receivable 3,716,433,238 3,888,556,900
131 1. Short-term trade receivables 6 1,685,508,517 1,065,007,018
132 2. Short-term advances to suppliers | 7 1,637,096,424 2,257.718117
135 3.  Short-term loan receivables 8 98,850,445 265,641,262
136 4. Other short-term receivables 9 302,347,641 302,560,292
137 5. Provision for short-term doubtful
receivapbles 6 (7,369,789) (2,369,789)
140 | M. Inventories 10 2,424,534,342 2,966,320,073
141 1. Inventories 2.428,257,587 2,971,502,880
149 2. Provision for obsolete
inventories (3,723,245) (5,182,807)
150 | IV. Other current assets 24,161,708 34,022,472
151 1. Short-term prepaid expenses 8,711,273 8,857,139
152 2. Value-added tax deductible 13,319,005 22,934,095
153 3. Tax and other receivables from
the State 32.1 2,131,430 2,231,238
200 | B. NON-CURRENT ASSETS 23,243,956,558 19,880,731,670
210 | I. Long-term receivables 1,828,014,513 7,383,681,815
2156 1. Long-term loan receivables 8 1,695,939,125 1,307,804,207
216 2. Other long-term receivables 9 132,075,388 75,877,608
220 | . Fixed assets 6,031,509,858 5,596,337,810
221 1. Tangible fixed assets 1 5,991,838,901 5,553,475,832
222 Cost 6,922,040,712 6,246,257,348
223 Accumulated depreciation (830,201,811) (682,781,516)
227 2. Intangible assets 12 39,670,957 42,861,978
228 Cost 54,845,260 54,845,260
229 Accumulated amortisation (15,174,303) (11,983,282)
240 | . Long-term assets in progress 13,530,980,566 11,153,855,744
242 1. Construction in progress 13 13,530,980,566 11,153,955,744
250 | IV. Long-term investments 370,387,094 311,150,970
252 1. Investment in an associate 15.1 271,187,094 271,950,970
253 2. Investment in other entity 152 39,200,000 39,200,000
260 | V. Other long-term assets 1,543,064,527 1,435,605,331
261 1. Long-term prepaid expenses 16 1,048,604,229 044 944 277
262 2. Deferred tax assets 32.2 73,148,623 57,286,393
269 3. Goodwill 17 421,310,675 433,374,661
270 | TOTAL ASSETS 29,496,603,736 27,101,592,135




Hoang Anh Gia Lai Agricultural Joint Stock Company B01a-DN/HN
INTERIM CONSOLIDATED BALANCE SHEET (continued)
as at 30 June 2016
__VND'000
Coda | RESOURCES Notes 30 June 2016 | 31 December 2015
300 | C. LIABILITIES 18,494,860,808 17,221,964,230
310 | I. Current liabilities 8,167,724,293 7,030,708,890
311 1. Short-term trade payables 18 436,298,382 630,784,705
312 2. Short-term advances from
customers 19 291,161,731 787,064,002
313 3. Statutory obligations 20 194,142,577 148,940,710
314 4. Payables to employees 38,408,203 27,580,067
315 5. Short-term accrued expenses 21 425,650,817 474,504,889
318 6. Other short-term payables 22 2,032,250,085 1,834,130,467
320 7. Short-term loans 23 4,743 812,498 3,127,105,050
330 | Il. Non-current liabilities 10,327,136,515 70,7191,854,340
337 1. Other long-term liabilities 22 640,473,153 847,958,773
338 2. Long-term loans 23 9,395,575,082 9,108,541,327
341 3. Deferred tax liabilities 32.2 291,088,280 235,354,240
400 | D. OWNERS’ EQUITY 11,001,742,928 9,879,627,905
410 | I. Capital 11,001,742,928 9,879,627,905
411 1. Share capital 241 7,671,438,950 7,081,438,950
411a - Shares with voting rights 7,671,438,850 7,081,438,950
412 2. Share premium 24 1 1,064,550,810 2,550,810
417 3. Foreign exchange differences
reserve 241 473,574,275 443 148.354
421 4. Undistributed earnings 24 1 1,608,066,193 2,126,574,755
421a - Undistributed earnings
up to prior period-end 2,126,574,755 1.419,585,622
421b - Undistnibuted earnings of
current period (518,508,562) 706,989,133
429 5. Non-controlling interests 25 184,112,700 225,915,036
440 | TOTAL LIABILITIES AND T
OWNERS’ EQUITY 2_9;4.96;603_;?"36. 27,901,592,135

e
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A| =</

Nguyen Thi Hai Yen
Preparer

29 August 2016

Ho Thi Tuyet Loan
Chief Accountant

Pr?\gL yen Xuan Thang

Director



Hoang Anh Gia Lai Agricultural Joint Stock Company BO2a-DN/HN
INTERIM CONSOLIDATED INCOME STATEMENT
for the six-month period ended 30 June 2016
) ) _ VND'000
For the six-month | For the six-month |
period ended perniod ended
Code| ITEMS Notes 30 June 2016 30 June 2015
01 | 1. Revenue from sale of goods and ‘
rendering of services 271 2,596,980,683 2,072,484,141
D2 | 2. Deductions 271 (896,894) - )
10 | 3. Net revenue from sale of goods and
rendering of services 271 2,596,083,789 2,072,484,141
11 | 4. Cost of goods sold and services .
rendered 28 (2,252,265,604) | (1,243,451,438) i
20 | 5. Gross profit from sale of goods and
rendering of services 343,818,185 829,032,703
21 | 6. Finance income 27.2 133,724,686 103,200,935
22 | 7. Finance expenses 29 (428,532,289) {190,466,723)
23 In which: Interest expense {360,944,639) (160,551,941)
24 | 8. Shares of loss of an associate 15.1 (13,592,521) -
25 | 8. Selling expenses 30 (44,690,479) (14,220,631)
26 | 10. General and administrative expenses 30 (95,310,4986) (68,621,432)
30 | 11. Operating (loss) profit (104,582,8134) 658,924,852 |
31 | 12. Other income 31 30,235,097 440,542 |
32 | 13. Other expenses 31 (497,451,200) (44,375,127) |
40 | 14. Other loss 31 (467,216,103) (43,934,585)
50 | 15. Accounting (loss) profit before tax (571,799,017) 614,990,267 |
51 | 16. Current corporate income tax expense | 32.1 (586,603) (22,068,521) l
§2 | 17. Deferred tax income 32.2 12,899,722 8,715,043
60 | 18. Net (loss) profit after tax (559,485,898) 601,636,789
61 | 18. Net (loss) profit after tax attributable to
shareholders of the parent (518,508,562) 596,410,522 |‘
|
62 | 20. Net (loss) profit after tax attributable to
non-controliing interests 25 (40,977,336) 5,226,267
70 | 21. Basic (loss) earnings per share (VND) 26 _ (691) 968 ‘
71 | 22. Diluted (loss) earnings per share (VND)| 26 . :. : '(59{)' \ 788
o f e =, N
/ - 7.;// o B )
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Nguyen Thi Hai Yen

Preparer

Ho Thi Tuyet Loan

Chief Accountant

29 August 2016

Director

"~ Nguyen Xuan Thang



Hoang Anh Gia Lai Agricultural Joint Stock Company

INTERIM CONSOLIDATED CASH FLOW STATEMENT
for the six-month period ended 30 June 2016

BO3a-DN/HN

VND'000

For the six-month
period ended

For the six-month
period ended

21
22
23

24
25

30

.

CASH FLOWS FROM INVESTING
ACTIVITIES

Purchase and construction of
fixed assets

Proceeds from disposals of
fixed assets

Loans to other entities
Collections from borrowers
Payments for investments in
other entities

Interest received

Net cash flows used in investing
activities

Code| ITEMS Notes 30 June 2016 30 June 2015
. CASH FLOWS FROM
OPERATING ACTIVITIES
01 | Accounting (loss) profit before tax (571,799,017) 614,990,267
Adjustments for:
02 Depreciation and amortisation 11, 12,
(inciude amortisation of goodwill) 17 274,628,699 141,541,134
03 Provisions 3,540,438 -
04 Foreign exchange (gains) losses
arisen from revaluation of monetary
accounts denominated in foreign
currencies (5,812,273) 16,803,728
05 Profits from investing activities (99,528,540) (62,893,819)
086 Interest expenses 29 360,944,699 160,551,941
08 | Operating (loss) profit before
changes in working capital (38,025,994) 870,993,251
0¢ Decrease (increase) in receivables 282,258,223 (1,401,442 ,625)
10 Decrease (increase) in inventories 542,269,453 (1,387,231,461)
11 (Decrease) increase in payables (431,583,607) 1,924,722,353
12 (Increase) decrease in prepaid
expenses (107,447 558) 81,738,187
14 Interest paid (227,874,829) (265,170,483)
15 Corporate income tax paid 32.1 (193,268) (6,568,811)
17 Other cash outflows from
operating activities - (253,814)
20 | Net cash flows from (used in)
operating activities 19,402,420 (183,242,403)

(1,827,055,319)
313,823,745
(312,187,480)
279,644,585
(965,214,338)
20,431,840

(2,490,556,967)

(1,617,869,899)
3,221,331
(355,465,084)
311,277,652
(461,515,726)
3,384,430

(2,1%6,967,296)




Hoang Anh Gia Lai Agricultural Joint Stock Company B03a-DN/HN

INTERIM CONSOLIDATED CASH FLOW STATEMENT (continued)
for the six-month period ended 30 June 2016

— _ VND'000

For the six-month | For the six-month

period ended period ended

Code| ITEMS Notes 30 June 2016 30 June 2015

M. CASH FLOWS FROM FINANCING
ACTIVITIES

31 Proceeds from share issuance 241 1,652,000,000 1.797,972,760

33 Drawdown of loans and borrowings 2,906,440,810 3,356,961,664

34 Repayment of loans and borrowings (2,331,728,383) (2.706,217,887)

36 Dividends paid - (83,091,160)

40 | Net cash flows from financing activities 2,226,711,417 2,365,625,377

50 | Net (decrease) increase in cash (244,443,130) 65,445,678

60 | Cash at beginning of period 331,961,020 46,804,781

70 | Cash at end of period 5 87,517,890 112,250,459

) v ‘ ' ..- . {;'/:—-.‘_. ““""-»H\\.
/ s A lf({;r ‘ ™ -\;.,. ‘ __f'l =
/ L= //’ N \£ 8 ETT > sl

Nguyen Thi Hai Yen
Preparer

29 August 2016

10

Ho Thi Tuye't:ioan
Chief Accountant

_"'H-'g'.LJyen Xuan Thang
Director




Hoang Anh Gia Lai Agricultural Joint Stock Company

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
as at and for the six-month period ended 30 June 2016

1. CORPORATE INFORMATION

B0%9a-DN/HN

Hoang Anh Gia Lai Agricultural Joint Stock Company (“the Company”) is a shareholding
company incorporated under the Law on Enterprises of Vietnam pursuant to Business
Registration Certificate ("BRC") No. 5800712753 issued by the Department of Planning and
Investment (“DPI") of Gia Lai Province on 26 May 2010 and fourteen (14) amended BRCs.

The Company's shares were listed on the Ho Chi Minh City Stock Exchange in accordance
with the Decision No. 278/QB-SGDHCM issued by the Ho Chi Minh City Stock Exchange on
10 July 2015.

As at 30 June 2016, the Company had eleven (11) direct subsidiaries, twelve (12) indirect
subsidiaries and one (1) associate, as follows:

Name of subsidiaries

(1)
(2)
)
(4)
)
(6)
(7)
(8)

(©)

Hoang Anh - Quang Minh Rubber
Industrial and Agricultural Co., Ltd.

Hoang Anh - Quang Minh
Rubber Joint Stock Company

Hoang Anh Dak Lak Joint Stock Company

Hoang Anh Attapeu Agriculture
Development Co., Lid.

Hoang Anh Rattanakiri Co., Ltd.
Ban Me Rubber Joint Stock Company
Heng Brothers Co., Lid.

Hoang Anh Oyadav Co., Ltd.

CRD Co., Ltd.

(10) Hoang Anh Gia Lai Sugar Cane Joint

Stock Company

(11) Hoang Anh Andong Meas One Member

Co., Ltd.

(12) Hoang Anh Attapeu Sugar Cane Co., Ltd.

(13) Hoang Anh Gia Lai Import - Export

Trading One member Co., Ltd.

(14) Highland Dairy Cattle Joint Stock

Company

(15) Dong Penh Joint Stock Company

11

Location

Attapeu, Laos

Gia Lai,
Vietnam

Dak Lak,
Vietnam

Attapeu,
Laos
Rattanakiri,
Cambodia

Dak Lak,
Vietnam
Rattanakiri,
Cambodia

Rattanakiri,
Cambodia

Rattanakiri,
Cambodia

Gia Lai,
Vietnam

Rattanakiri,
Cambodia

Attapeu,

Laos
Gia Lai,
Vietnam

Gia Lai,
Vietnam

Gia Lai,
Vietnam

Status of Holding

operation

Operating

Operating

Operating

Operating

Pre-operating
Pre-operating
Pre-operating
Pre-operating
Pre-operating

Operating

Operating
Operating

Operating

Operating

Operating

interest

(%)
97.77
97.77

98.46

100.00

100.00
98.38
100.00

100.00

100.00

99.99

97.77

99.99

100.00

99.00

99.90



Hoang Anh Gia Lai Agricultural Joint Stock Company B0%a-DN/HN

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at and for the six-month period ended 30 June 2018

1. CORPORATE INFORMATION (continued)

Status of  holding

Name of subsidiaries Location operation interest

(%)

(16) Daun Penh Agrico Co., Ltd. Ratlanakiri, Pre-operating 99.90
Cambodia

(17) An Dong Mia Joint Stock Company Gia Lai, Operating 69,05
Vietnam

(18) Hoang Anh Lum Phat Co., Ltd. Rattanakiri, Pre-operating 69,05
Cambodia

(19) Indochina Rubber Investment and Ho Chi Minh, Operating 100,00
Development Co., Ltd. Vietnam

(20) Binh Phuoc Kratie Rubber 2 Co., Ltd. Phnompenh, Pre-operating 100,00
Cambodia

(21) Sovann Vuthy Co., Ltd. Kratie, Pre-operating 100,00
Cambodia

(22) Eastern Europe Rubber Investment Co., Ho Chi Minh, Operating 100,00
Ltd. Vietnam

(23) £astern Rubber (Cambodia) Co., Ltd. Kratie, Pre-operating 100,00
Cambodia

Pre-operating status means the subsidiaries are stitl under investments stage and have yet
started their commercial operations as at 30 June 2016.

The registered principal activities of the Company and its subsidiaries (“the Group”) are
breeding and trading dairy cows and cows for meat; planting rubber trees and trading rubber
latex; planting oil palm, ptanting sugarcane and other perennial trees; afforesting; generating
and trading seedlings; providing plantation services and related materials; constructing
houses; constructing industrial and civil projects.

The Company's head office is located at No. 15 Truong Chinh Street, Phu Dong Ward,
Pleiku City, Gia Lai Province, Vietnam.

The number of the Group's employees as at 30 June 2016 is 3,074 (31 December 2015: 2,590).

12



Hoang Anh Gia Lai Agricultural Joint Stock Company B0%a-DN/HN

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at and for the six-month period ended 30 June 2016

2.1

2.2

2.3

24

2.5

BASIS OF PREPARATION

Going concern assumption

The interim consolidated financial statements have been prepared on a going concern
basis, which presumes that the Group will be able to realise its assets and discharge its
liabilities in the normal course of operations for the foreseeable future.

As at 30 June 2016, the Group reported loans and bonds payable amounting to VND'000
14,145,387 580, of which VND'000 4,749,812,498 will be due within 12 months from 30
June 2016, the Group is also in violation of certain loan and bond covenants as mentioned
in Notes 23.2 and 23.4 to the interim consolidated financial statements. Furthermore, as at
30 June 2016, the Group's current liabilities also exceeded its current assets by VND’000
1,915,077,115 and incurred a net loss of VND'000 559,485,898 for the six-month period
then ended.

As at the date of these interim consolidated financial statements, the Group is still waiting for
the official approval from relevant authorities to restructure the above loans and bonds.

Management believes that the approval from relevant authorities will be obtained and
expects that the restructuring exercise will be executed as planned. Therefore, management
continues preparing its interim consolidated financial statements on going concern basis.

Accordingly, the accompanying interim consolidated financial statements do not include any
adjustments that may be necessary if the Group is unable to continue as a going concern.

Accounting standards and system

The interim consolidated financial statements of the Group expressed in thousands of
Vietnam dong (“VND'000"), are prepared in accordance with the Viethamese Enterprise
Accounting System, Viethnamese Accounting Standard No. 27 - Interim Financial Reporting
and other Vietnamese Accounting Standards issued by the Ministry of Finance as per:

Decision No. 149/2001/QD-BTC dated 31 December 2001 on the Issuance and
Promulgation of Four Vietnamese Accounting Standards (Series 1),

Decision No. 165/2002/QD-BTC dated 31 December 2002 on the Issuance and
Promulgation of Six Vietnamese Accounting Standards (Series 2);

» Decision No. 234/2003/QD-8TC dated 30 December 2003 on the Issuance and
Promulgation of Six Viethamese Accounting Standards (Series 3);

i> Decision No. 12/2005/QD-BTC dated 15 February 2005 on the lIssuance and
Promulgation of Six Viethamese Accounting Standards (Series 4); and

Decision No. 100/2005/QD-BTC dated 28 December 2005 on the Issuance and
Promulgation of Four Viethamese Accounting Standards (Series 5).

Accordingly, the accompanying interim consolidated financial statements including their
utilisation are not designed for those who are not informed about Vietnam's accounting
principles, procedures and practices and furthermore are not ittended to present the interim
consolidated financial position and interim consolidated results of operations and interim
consolidated cash flows in accordance with accounting principles and practices generally
accepted in countries other than Vietnam.

Applied accounting documentation system
The Group's applied accounting documentation system is the General Journal system.

Fiscal year

The Group's fiscal year applicable for the preparation of its interim consolidated financial
statements starts on 1 January and ends on 31 December.

Accounting currency

The interim consolidated financial statements are prepared in Vietnam dong (*VND").
13



Hoang Anh Gia Lai Agricultural Joint Stock Company B09a-DN/HN

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at and for the six-month period ended 30 June 2016

2.6

3.1

3.2

3.3

BASIS OF PREPARATION (continued)

Basis of consaolidation

The Group’s interim consolidated financial statements comprise the financial statements of
the Company and its subsidiaries for the six-month period ended 30 June 2016.

The interim financial statements of the subsidiaries are prepared for the same reporting year
as the Company, using consistent accounting policies.

All intra-company interim balances, income and expenses and unrealised gains or losses
result from intra-company transactions are eliminated in full.

Non-controlling interests represent the portion of profit or loss and net assets not held by the
Group and are presented separately in the interim consolidated income statement and
within equity in the interim consolidated balance sheet, separately from parent shareholders’
equity.

The subsidiaries are consolidated from the date of acquisition, being the date on which the
Group obtains control and continued to be consolidated until the date that such control
ceases. Where there is a loss of control over the subsidiaries, the interim consolidated

financial statements still include results for the period of the reporting period during which the
Group has control.

Impact of change in the ownership interest of a subsidiary, without a loss of control, is
recorded in undistributed earnings.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash

Cash comprises cash on hand and cash at banks.

Receivables

Receivables are presented in the interim consolidated financial statements at the carrying
amounts due from customers and other debtors, after provision for doubtful receivables.

The provision for doubtful receivables represents amounts of outstanding receivables at the
balance sheet date which are doubtful of being recovered, are prepared in accordance with
the guidance under Circular No. 228/2009/TT-BTC issued by the Ministry of Finance on 7
December 2009 ("Circular 228"). Increases or decreases to the provision balance are
recorded into the general and administrative expense in the interim consolidated income
statement.

Inventories

Inventories are stated at the lower of cost incurred in bringing each product to its present
location and condition, and net realisable value.

Net realisable value represents the estimated selling price in the ordinary course of
business less the estimated costs to complete and the estimated costs necessary to make
the sale.

The perpetual method is used to record inventories, which are valued as follows:

Raw and construction materials, tools - Actual cost on a weighted average basis.
and supplies and merchandise goods

Finished goods and work-In-process - Cost of direct materials and labour plus
attriputable overheads based on the normal
level of activities.
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Hoang Anh Gia Lai Agricultural Joint Stock Company B09a-DN/HN

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at and for the six-month period ended 30 June 2016

3.3

3.4

3.5

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

Inventories (continued)
Inventory properties

Property acquired or being constructed for sale in the ordinary course of business, rather
than to be held for rental or capital appreciation, is held as inventory properties and is
measured at the lower of cost and net realisable value.

Costincludes:
Freehold and leasehold rights for land;
Amounts paid to contractors for construction; and

Borrowing costs, planning and design costs, costs of site preparation, professional fees
for legal services, property transfer taxes, construction overheads and other related
costs.

Net realisable value is the estimated selling price in the ordinary course of the business,
based on market prices at the reporting date and discounted for the time value of money if
material, less costs to completion and the estimated costs of sale.

The cost of inventory properties recognised in profit or loss on disposal is determined with
reference to the specific costs incutred on the property sold and an allocation of any non-
specific costs based on the relative size of the property sold.

Provision for obsolete inventories

An inventory provision is created for the estimated loss arising due to the impairment of
value (through diminution, damage, obsolescence, etc.) of raw materials, finished goods,
and other inventories owned by the Group, based on appropriate evidence of impairment
available at the bafance sheet date.

Increases and decreases to the provision balance are recorded into the cost of goods sold
and services rendered account in the interim consolidated income statement.

Tangibie fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation.

The cost of a tangible fixed asset comprises its purchase price and any directly attributable
costs of bringing the tangible fixed asset to working condition for its intended use.

Expenditures for additions, improvements and renewals are added to the carrying amount of
the assets and expenditures for mantenance and repairs are charged to the interim
consolidated income statement as incurred.

When tangible fixed assets are sold or retired, any gain or loss resulting from their disposal
(the difference between the net disposal proceeds and the carrying amount) is included in
the interim consolidated income statement.

Intangible assets

Intangible assets are stated at cost less accumulated amortisation.

The cost of an intangible asset comprises its purchase price and any directly attributable
costs of preparing the intangible asset for its intended use.

Expenditures for additions, improvements are added to the carrying amount of the intangible
assets and other expenditures are charged to the interim consolidated income statement as
incurred.

When intangible assets are sold or retired, any gain or loss resulting from their disposal (the
difference between the net disposal proceeds and the carrying amount) is included in the
interim consolidated income statement.
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Hoang Anh Gia Lai Agricultural Joint Stock Company B09a-DN/HN

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at and for the six-month period ended 30 June 2016

3.

3.5

3.6

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Intangible assets (continued)
Land use rights

Land use rights are recorded as intangible assets representing the value of the right to use
the land acquired or leased by the Group. The useful life of land use rights are assessed
either definite or indefinite. Accordingly, land use rights with defimte useful life representing
the land lease are amortized over the lease term while land use rights with indefinite useful
life are not amortized.

Depreciation and amortisation

Depreciation of tangible fixed assets and amortisation of intangible assets are calculated on
a straight-line basis over the estimated useful life of each asset as follows:

Buildings & structures 10 - 50 years
Machinery & equipment 5-20 years
Means of transportation & transmit instrument 8 - 20 years
Office equipment 3-10 years
Livestock 8 years
Land use rights 20 years
Software system 8 years
Other assets 8- 15 years

Management estimated to start harvesting the rubber and oil palm plantations after seven
(7) years and four and a half (4.5) years of cultivation, respectively. Thus, the plantations
would be transferred from construction in progress to tangible fixed assets after such
raentioned periods and depreciation will be started accordingly.

Depreciation of rubber plantations is calculated in accordance with Official Letter
No. 1937/BTC-TCDN on 9 February 2010 issued by Department of Business Finance —
Ministry of Finance providing guidance on depreciation of rubber plantations and Decision
No. 221/QD-CSVN issued on 27 April 2010 by Vietnam Rubber Group providing guidance
on the depreciation rates applicable to rubber plantations within 20 years as follows:

Year Rate (%)
First year 2.50
Second year 2.80
Third year 3.60
Fourth year 4.40
Fifth year 4.80
Sixth year 5.40
Seventh year 5.40
Eighth year 510
Ninth year 5.10
Tenth year 5.00
Eleventh year 7.00
Twelfth year 8660
Thirteenth year 6.20
Fourteenth year 5.90
Fifteenth year 5.50
Sixteenth year 5.40
Seventeenth year 5.00
Eighteenth year 550
Nineteenth year 5.20
Twentieth year Remaining carrying value
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Hoang Anh Gia Lai Agricultural Joint Stock Company B09a-DN/HN

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at and for the six-month period ended 30 June 2016

3.7

3.8

3.9

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Construction in progress

Construction in progress represents costs attributable directly to the construction and
development of the Group's buildings and structures, factories, rubber, palm oil, sugarcane
and other plantations which have yet been completed as at the interim balance sheet date.

Factories, buildings and structures

Costs include attributable costs related directly to the construction of the Group’s factories,
buildings and structures such as contractors' costs, survey and designing fees and other
related costs.

Plantation costs

Plantation costs include costs directly attributable to the rubber, palm oil, sugarcane and
other plantations such as survey, land compensation, land clearance, rubber and palm oil
seeds, fertilizer, transportation of seeds and other materials, workers’ wages, building roads
and fences, fire prevention and security guards, anti-botanic drugs and other related costs.

Beef caltle project

Beef cattle project costs include costs directly aftributed to the exploration and development
of beef cattle projects such as the cost of breeder, infrastructure costs, cow's pastures and
other related costs.

Borrowing costs

Borrowing costs consist of interest and other costs that Group incurs in connection with the
borrowing of funds.

Borrowing costs are recorded as expense during the period in which they are incurred,
except to the extent that they are capitalized as explained in the following paragraph.

Borrowing costs that are directly attributable to the acquisition, construction or production of
a particular asset are capitalised as part of the cost of that asset. Capitalisation of borrowing
costs is suspended during the periods in which active development of the asset is
interrupted unless such interruption is considered necessary. Capitalisation of borrowing
costs is ceased when substantially all the activities necessary to prepare the qualifying
asset for its intended use or sale are complete.

Prepaid expenses

Prepaid expenses are reported as shont-term or long-term prepaid expenses on the interim
consolidated balance sheet which mainly includes cost of tools and supplies, prepaid land
rentals, sugarcane plantation and corn plantation and other plantations. They are amortised
over the period for which the amounts are paid or the period in which economic benefits are
generated in relation to these expenses.

> Prepaid land rental are amortised over the periods of land lease;

~ Tools and consumables with large value issued into production and can be used for
more than one year, amortised no more than three years and recognised in the
consolidated income statement; and

> Sugarcane, corn, grass plantation and other plantations expenses include stems, land
preparation and planting costs. The stem costs are amortised over the lifetime of the
trees. Land preparation and planting costs are amortised over the period, in which
economic benefits are generated in connection to the costs incurred.
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Hoang Anh Gia Lai Agricultural Joint Stock Company B09a-DN/HN

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at and for the six-month period ended 30 June 2016

3.10

3.71

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Business combinations and goodwill

Business combinations are accounted for using the purchase method. The cost of a
business combination is measured as the fair value of assets given, equity instruments
issued and liabilities incurred or assumed at the date of exchange plus any costs direclly
attributable to the business combination. Identifiable assets and liabilities and contingent
liabilities assumed in 2 business combination are measured initially at fair values at the date
of business combination.

Goodwill acquired in a business combination is initially measured at cost being the excess
of the cost the business combination over the Group's interest in the net fair value of the
acquiree’s identifiable assets, liabilities and contingent liabilities. If the cost of a business
combination is less than the fair value of the net assets of the subsidiary acquired, the
difference is recognised directly in the interim consolidated income statement. After initial
recognition, goodwill 15 measured at cost less any accumulated amortisation. Goodwill is
amortised over ten (10) years on a straight-line basis. The parent company conducts the
periodical review for impairment of goodwill of investment in subsidiaries. If there are
indicators of impairment loss incurred is higher than the yearly allocated amount of goodwill
on the straight-line basis, the higher amount will be recorded in the consclidated income
statement.

When the Company acquires the non-controlling interests of a subsidiary, the difference
between the cost of acquisition and the carrying amount of the non-controlling interest is
reflected as undistributed earnings in the interim consolidated balance sheet.

Where the acquisition of subsidiary which is not a business, instead of an asset acquisition,
the individual identifiable assets acquired and liabilities assumed are identified and
recognised. The cost of the acquisition shall be allocated to the individual identifiable assets
and liabilities on the basis of their relative fair values at the date of purchase. Such a
transaction or event does not give rise to goodwill.

Where the business combinations involving entities or businesses under common control,
the pooling of interest methed is applied as follows:

> The assets and liabilities of the combining entities are reflected at their carrying
amounts;

i No new goodwill is recognised as a result of the combination;

7

The interim consolidated income statement reflects the results of the combining entities
for the fuli accounting period, irrespective of when the combination took place; and

> Comparatives are presented as if the entities had always been combined.

Investments
investments in an associate

The Group's investment in an associate is carried at cost and accounted for using the equity
method of accounting. An associate is an entity in which the Group has significant influence
and which is neither subsidiaries nor joint ventures. The Group generally deems they have
significant influence if they have over 20% of the voting rights.

Under the equity method, the investment is carried in the interim consolidated balance sheet
at cost plus post acquisition changes in the Group's share of net assets of the associate.
Goodwill arising on acquisition of the associate is included in the carrying amount of the
investment. Goodwill is not amortised and subject to annual review for impairment. The
interim consolidated income statement reflects the share of the post-acquisition results of
operation of the associate.
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at and for the six-month period ended 30 June 2016

3.11

3.12

3.13

3.14

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Investments (continued)
Investments in an associate (continued)

The share of post-acquisition profit/(ioss) of the associate is presented on the face of the
interim consolidated income statement and its share of post-acquisition movements in
reserves is recognised in reserves. The cumulative post-acquisition movements are
adjusted against the carrying amount of the investment. Dividend/profit sharing receivable
from associate reduces the carrying amount of the investment.

The financial statements of the associate are prepared for the same reporting year and use
the same accounting policies as the Group. Where necessary, adjustments are made to
bring the accounting policies in line with those of the Group.

Investments in other entity
Investments in other entity are stated at their acquisition costs.
Provision for diminution in value of investments

Provision is made for any diminution in value of investments in capital of other entities at the
interim balance sheet in accordance with the guidance under Circular No. 228/2009/TT-BTC
and Circular No. 89/2013/TT-BTC issued by the Ministry of Finance on 7 December 2009
and on 28 June 2013, respectively. Increases and decreases to the provision balance are
recorded as finance expense in the interim consolidated income statement.

Payables and accruals

Payables and accruals are recognised far amounts to be paid in the future for goods and
services received, whether or not billed to the Group.

Earnings per share

Basic earnings per share amounts are calculated by dividing net profit after tax for the
period attributable to ordinary shareholders of the Company by the weighted average
number of ordinary shares outstanding during the period.

Diluted earnings per share amounts are calculated by dividing the net profit after tax
attributable to ordinary equity holders of the Company by the weighted average number of
ordinary shares outstanding during the period plus the weighted average number of ordinary
shares that would be issued on conversion of all the dilutive potential ordinary shares into
ordinary shares.

Foreign currency transactions

Transactions in currencies other than the Group’s reporting currency of VND are recorded at
the actual transaction exchange rates at transaction dates which are determined as follows:

- Transaction resulting in receivables are recorded at the buying exchange rates of the
commercial banks designated for collection;

- Transactions resulting in liabilities are recorded at the selling exchange rates of the
transaction of commercial banks designated for payment;

- Capital contributions are recorded at the buying exchange rates of the commercial
banks designated for capital contribution; and

- Payments for assets or expenses without liabilities initially being recognised is recorded
at the buying exchange rates of the commercial banks that praocess these payments.

At the end of the period, monetary balances denominated in foreign currencies are
translated at the actual transaction exchange rates at the interim balance sheet date which
are determined as follows:

- Monetary assets are translated at buying exchange rate of the commercial bank where
the Group conducts transactions regularly; and

- Monetary liabilities are translated at selling exchange rate of the commercial bank
where the Group conducts transactions regularly.
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at and for the six-month period ended 30 June 2016

3.14

3.15

3.16

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Foreign currency transactions (continued)

All foreign exchange differences incurred during the period and arisen from transiation of
monetary accounts denominated in foreign currency at balance sheet date are taken to the
interim consolidated income statement.

Conversicn of the financial statements of a subsidiary of the Group which maintains its
accounting records in other currency rather than the Group's accounting currency of VND
for the consolidation purpose is as follows:

- Assets and liabilities are converted into VND by using the average buying and selling
exchange rate, respectively, as announced by the commercial banks where the Group
maintains bank accounts at the balance sheet date;

- Revenues, other income and expenses are converted into VND by using the average
exchange rate for the period,

- Al foreign exchange differences resulting from conversion of financial statements of the
subsidiary for the consolidation purpose are taken tc the "foreign exchange reserve” on
the interim consolidated balance sheet and charged to the consolidated income
statement upon the disposal of the investment.

Appropriation of net profits

Net profit after tax (excluding negative goodwill arising from a bargain purchase) is available
for appropriation to shareholders upon proposal by the Board of Directors and after approval
by the shareholders in the annual general meeting, and after making appropriation to
reserve funds in accordance with the Group's Charter and Vietnamese regulatory
requirements.

Revenue recognition

Revenue is recognised to the extent that it is probabie that the economic benefits will flow to
the Group and the revenue can be reliably measured. Revenue is measured at the fair value
of the consideration received or receivable, excluding trade discount, rebate and sales
return. The following specific recognition criteria must also be met before revenue is
recognised:

Sale of goods

Revenue is recognised when the significant risks and rewards of ownership of the goods
have passed to the buyer, usually upon the delivery of the goods.

For sale of apartments, revenue is recognised when all of the following criteria have been
effectively met:

> The Group has transferred to the buyer the significant risks and rewards of ownership
of the units;

The Group retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the units sold;

> The amount of revenue can be measured reliably;,

i~ It is probable that the economic benefits associated with the transaction will flow to the
Group; and

> The costs incurred in respect of the transaction can be measured reliably.
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3.16

3.17

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue recognition (continued)
Construction contracts

Where the outcome of a construction contract can be estimated reliably and cerified by
customers, revenue and costs are recognised by reference to the stage of completion of
the contract activity at the interim balance sheet date. Variations in contract work, claims
and incentive payments are included to the extent that they have been agreed with the
customer.

Where the outcome of a construction contract cannot be estimated reliably, contract
revenue is recognised to the extent of contract costs incurred that it is probable to be
recoverable. Contract costs are recognised as expenses in the period in which they are
incurred.

Rendering of services
Revenue from rendering of services is recognized when the services are rendered.
Interest

Revenue is recognised as the interest accrues (taking into account the effective yield on the
asset) unless collectability is in doubt.

Dividend

Income is recognised when the Group’s entitiement as an investor to receive the dividend is
established.

Income from disposal of invesiments

Income from disposal of investments is recognised when the investments transfer
procedures are completed and the involving parties have fulfilled their respective contractual
obligations.

Taxation
Current income tax

Current income tax assets and liabilities for the current and prior periods are measured at the
amount expected to be recovered from or paid to the taxation authorities. The tax rates and
tax laws used to compute the amount are those that are enacted as at the interim balance
sheet date.

Current income tax is charged or credited to the interim consolidated income statement,
except when it relates to items recognised directly 10 equity, in which case the current
income 1ax is also dealt with in equity.

Current income tax assets and liabilities are offset when there is a legally enforceable right
for the Group to off-set current tax assets against current tax liabilities and when the Group
intends to setlle its current tax assets and liabilities on a net basis.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

3.7/  Taxation (continued)
Deferred tax

Deferred tax is provided using the liability method on temporary differences at the balance
sheet date between the tax base of assets and liabilities and their carrying amount for
interim consolidated financial statementis purposes.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

> where the deferred tax liability arises from lhe initial recognition of an asset or liability in
a transaction which at the time of the related transaction affects neither the accounting
profit nor taxable profit or loss; and

> in respect of taxable temporary differences associated with investments in subsidiaries
and associates where timing of the reversal of the temporary difference can be
controlled and it is probable that the temporary difference will not reverse in the
foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, carried forward
unused tax credit and unused tax losses, to the extent that it is probable that taxable profit
will be available against which deductible temporary differences, carried forward unused tax
credit and unused tax losses can be utilised, except:

> where the deferred tax asset in respect of deductible temporary difference which arises
from the initial recognition of an asset or liability which at the time of the related
transaction, affects neither the accounting profit nor taxable profit or loss; and

> in respect of deductible temporary differences associated with investments in
subsidiaries and associates, deferred tax assets are recognised only to the extent that it
is probable that the temporary differences will reverse in the foreseeable future and
faxable profit will be available against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and
reduced to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be utilised. Previously unrecognised
deferred tax assets are reassessed at each balance sheet date and are recognised to the
extent that it has become probable that future taxable profit will allow the deferred tax assets
to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply
in the period when the asset is realised or the liability is settled based on tax rates and tax
laws that have been enacted at the balance sheet date.

Deferred tax is charged or credited to the interim consolidated income statement, except
when it relates to items recognised directly to equity, in which case the deferred tax is also
dealt with in the equity account.

Deferred tax assets and liabilities are offset when there is a legally enforceable right for the
Group to off-set current tax assets against current tax liabilities and when they relate to
income taxes levied by the same taxation authority on either the same taxable entity or when
the Group intends either settle current tax liabilities and assets on a net basis or to realise the
assets and settle the liabilities simultaneously, in each future period in which significant
amounts of deferred tax liabilities or assets are expected to be settled or recovered.
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3.

3.18

3.18

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Related parties

Enterprises and individuals that directly, or indirectly through one or more intermediaries,
control, or are controlled by, or are under common control with, the Group, including holding
company, subsidiaries and fellow subsidiaries are related parties of the Group. Associates
and individuals owning, directly or indirectly, an interest in the voting power of the Group
that gives them significant influences over the Group, key management personnel, including
directors and officers of the Group and close members of the families of these individuals
and companies associated with these individuals also constitute related parties.

In considering each possible related party relationship, attention is directed to the substance
of the relationship, and not merely the legal form.

Segment information

A segment is a component determined separately by the Group which s engaged in
providing products or related services (business segment), or providing products or services
in a particular economic environment (geographical segment), that is subject to risks and
returns that are different from those of other segments.

BUSINESS COMBINATION

Acquisition of Indochina Rubber Investment and Development Co., Lid. and its
subsidiaries.

On 22 February 2016, the Company completed acquisition of 100% equity interest in
Indochina Rubber Investment and Development Co., Ltd. ("indochina Rubber”) from An
Thinh fnvestment Rubber Co., Ltd. and Cuong Thinh Rubber Co., Ltd. in accordance with
the Share Capital Transferring Contracts No. 01/2015/AT.HNG dated 22 December 2015
and No. 01/2015/CT.HNG dated 25 December 2015, for considerations of VND 880 billion
and VND 770 billion, respectively. Accordingly, Indochina Rubber became the Group's
subsidiary since this date.

Indochina Rubber is a limited hability company with one member incorporated under the
Law on Enterprise of Vietnam pursuant to BRC No 0311181334 issued by the Department
of Planning and Investment of Ho Chi Minh City on 23 September 2011. This Company's
head office is located at 11D Phan Ke Binh Street, Da Kao Ward, District 1, Ho Chi Minh
City, Vietnam.

As at the acquisition date, Indochina Rubber has the following subsidiaries:

Activity Status of %

Name of subsidiaries Location business operation  holding

(1) Eastern Europe Rubber  Ho Chi Minh City, Planting Operating 100%
Investment Co., Ltd. Vietnam rubber

(2) Eastern Rubber Kratie, Cambodia Planting Pre-operating 100%
(Cambodia) Co , Lid. rubber

(3) Sovann Vuthy Co., Ltd. Kratie, Cambodia Planting Pre-operating 100%
rubber

(4) Binh Phuoc Kratie Phnompenh, Planting Pre-operating 100%
Rubber 2 Co., Ltd Cambodia rubber

The current principal activities of Indochina Rubber and its subsidiaries (“Indochina Rubber
Group”) in the current period is planting and looking after total area of 8,944.7 ha rubber
plantations in Cambodia.
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as at and for the six-month period ended 30 June 2016

4, BUSINESS COMBINATIONS (continued)

Acquisition of Indochina Rubber Invesiment and Development Co., Ltd. and its
subsidiaries (continued)

As at 30 June 2018, the Group is in process of fair value determination of Indochina Rubber
Group's identifiable assets, payables and other contingent liabilities as at the date of
acquisition. Therefore, the Group used provisional fair value instead to account for the
transaction.

The provisional fair value of the identifiable assets and liabilities of Indochina Rubber Group
as at the acquisition date are presented below

VND'000

Provisional fair
value recognised
on acquisition

Assets

Cash and cash equivalents 684,785,662
Short-term investment 276,612,284
Other short-term receivables 32,460,055
Fixed assets 2,839,163
Construction in progress 1,891,685,537

Liabilities
Other short-term payables (203,027,005)
Short-term loans (488,455,486)
Long-term loans (504,688,437)
Deferred tax liapilities (Note 32.2) (62,770,532)
Total net assets 1,639,451,241
Goodwill arising on acquisition (Note 17) 10,548,759
Consideration at fair value 1,650,000,000

5. CASH

VND'000
30 June 2016 31 December 2015
Cash on hand 10,853,793 32,092,852
Cash at banks 76,631,577 299,868,168
Cash in transit 32,520 -
TOTAL 87,517,890 331,@,_(&0_
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as at and for the six-month period ended 30 June 2016

5.

SHORT-TERM TRADE RECEIVABLES

Receivables from the Laos Government for
construction of airports
Receivables from sales of goods and rendering
of services

- Due from related parties (Note 33)

- Due from others

TOTAL
Provision for short-term doubtful receivables

NET

SHORT-TERM ADVANCES TO SUPPLIERS

Advances to suppliers of goods and services
- Kasimex Co., Ltd.
- Other suppliers
Advances to subcontractors of airport projects
in Laos
- Mr Nguyen Dac Quoc
- Ms Pham Thanh Thuy
- Others
Advances to contractors of construction and
suppliers of machineries

TOTAL

In which:
Due from related parties (Note 33)
Due from others

{t OAN RECEIVABLES

Short-term
Loans to related parties (Note 33)
Loans to Samaki Agricultural Development Co., Ltd.

Long-term
Loans to related parties (Note 33)

Loans to other companies

TOTAL

25

30 June 2016

B092-DN/HN

VND'000

31 December 2015

728,260,658 730,578,743
957,247,859 334,427,275
658,123,330 269,537,481
299,124,529 64,889,794
1,685,508,517 %,065,007,018
(7,369,789) (2,369,789)

1,678,138,728

1,062,637,229

30 June 2016

1,412,483,706

1,412,483,706

4,122,655

4,122.655

220,490,063

1,637,096,424

1,428,783,987
208,312,437

30 June 2016

98,850,445
49,291,765
49,558,680

1,695,939,125
1,623,711,617

72,227,508

1,794,789,570

VND000

31 December 2015

1,883,134,630
372,988,152
1,510,146,478

327,627,512
70,266,565
28,044,369

229,316,578

46,955,975
2,257,748,417

1,427,806,350
826,911,767

VND'000

31 December 2015

265,641,262
173,855,867
91,785,395

1,307,804,207
1,245,353,038
62,451,169

1,573,445,469
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at and for the six-month period ended 30 June 2016
9. OTHER RECEIVABLES
VND’'000
30 June 2016 31 December 2015
Short-term 302,347,641 302,560,292
Advances to employees for business activities 103,227,287 204,857,675
Interest from loans 109,103,737 77,470,619
Others 90,016,807 20,231,998
in which:
Due from others 159,353,837 212,948,729
Due from related parties (Note 33) 142,893,804 89,611,563
Long-term 132,075,388 75,877,608
Interest from loans receivable 78,814,137 27,421,314
Deposits 16,015,925 11,823,112
Others 37,245,326 36,633,182
In which:
Due from related parties (Note 33) 78,814,138 23,349,092
Due from others 53,261,250 52,528,516
YOTAL 434,423,029 378,437,900
10. INVENTORIES
VND'000
30 June 2016 31 December 2015

Work in process

1,773,537,559

2,378,243,787

In which:

Cows for meat (*) 786,901,954 1,417,725,816

Construction contracls 640,812,654 473,525,915

Manufacturing activities 345,822,951 486,992,056
Raw materials 480,399,151 410,514,950
Apartments available for sales 99,519,540 116,436,784
Finished goods 44,267,112 35,923,410
Tools and supplies 16,902 144 17,412 328
Goods in fransit 7,158,380 -
Merchandise goods 6,472,691 12,971,621

TOTAL 2,428,257,587 2,971,502,880
Provision for obsolete inventories (3,723,245) (5,182,807)
NET 2,424,534,342 2,966,320,073

(*) All the cows for meat have been mortgaged to secure the Group’s outstanding

borrowings (Note 23).
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Hoang Anh Gia Lai Agricultural Joint Stock Company B0%a-DN/HN
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at and for the six-month period ended 30 June 2016
12. INTANGIBLE ASSETS
VND'000
Land use right Software sysfem Total

Cost

As at 31 December 2015

and 30 June 2016 6,648,075 48,197,185 54,845,260

Accumulated amortisation

As at 31 December 2015 249,303 11,733,979 11,983,282

Amortisation for the period 166,202 3,024,819 3,191,021

As at 30 June 2016 415,505 B 14,758,798 15,174,303

Net carrying amount

As at 31 December 2015 6,398,772 36,463,206 42,861,978_

As at 30 June 2016 B 6,23_2,570 33,438,387 39,670,957_

13. CONSTRUCTION IN PROGRESS
VND'000
30 June 2016 31 December 2015

Rubber and oil palm plantations (i) (ii) 12,308,170,635 10,137,217,769

Buildings and structures (i) 813,379,001 613,442,399

Pepper plantations 107,174,488 83,114,338

Orchards 84,637,216 -

Expenses of cow projects (i) 64,261,018 249,346,043

Others 153,358,208 70,835,194

TOTAL 13,530,980,566  11,153,955,744

(i) Rubber and oil palm plantations, buildings and structures and expenses of cow projects
have been mortgaged to secure the outstanding loans of the Group (Note 23).

(i) The value of rubber plantations increased from acquisition of Indochina Rubber
Investment and Development Co., Ltd. and its subsidiaries amounting to VND'000
1,891,695,537 (Note 4).

14. CAPITALISED BORROWING COSTS

During the period, the Group has capitalised borrowing costs amounting to VND'000
355,749,175 into construction in progress (for the six-month period ended 30 June 2015:
VND’000 215,931,195). These costs incurred from the bank loans angd bonds to finance the
construction and development of buildings and structures, machinery and eguipment, rubber
and oil paim plantations.
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Hoang Anh Gia Lai Agricultural Joint Stock Company

B809a-DN/HN

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at and for the six-month period ended 30 June 2016

15.

15.1

15.2

16.

LONG-TERM INVESTMENTS

Investment in an associate

Details of carrying value of the investment in an associate on 30 June 2016 were as follows:

VAND’000
Bidiphar
Cost of investment
As at 31 December 2015 273,175,981
Increase 12,828,645
As at 30 June 2016 286,004,636
Accumulated share in post-acquisition loss
As at 31 December 2015 (1.225,021)

Share in post-acquisition loss for the period
As at 30 June 2016

Carrying amount

As at 31 December 2015

As at 30 June 2016

(13,592,521)
(14,817,542)

271,950,970

271,187,094

Bidiphar Rubber Joint Stock Company (“Bidiphar”) was incorporated under the Law on
Enterprises of Vietnam pursuant to BRC No0.3503000155 issued by DPI of Binh Dinh
Province on 14 September 2007 and amended BRCs with the charter capital of VND’000
212,800,000.

On 30 June 2016, the Company acquired additional 285,081 shares in Bidiphar from Hoang
Anh Gia Lai Joint Stock Company for a total consideration of VND'000 12,828,645,
increasing its ownership in Bidiphar from 47.80% to 49.14%.

Investment in other entity

Investment in other entity represents an investment of Highland Dairy Cattle Joint Stock
Company, a subsidiary, into Gia Lai Livestock Joint Stock Company, was incorporated
pursuant to BRC No0.5900988952 issued by DPI of Gia Lai Province on 3 June 2014 and
amended BRCs, with interest of 4.9%.

LONG-TERM PREPAID EXPENSES

VND'000

30 June 2016 31 December 2015

Cost of sugar cane plantations 606,770,583 658,428,542
Cost of grass plantations 178,181,742 119,334,616
Land rental fees 74,180,835 81,399,952
Land clearance for new plantations 69,974,999 -
Tools and supplies 47,834,304 18,864,683
Cost of corn plantations 43,410,720 49,185,469
Others 28,241,046 17,731,016
TOTAL 1,048,604,229 944,944,277
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Hoang Anh Gia Lai Agricultural Joint Stock Company

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at and for the six-month period ended 30 June 2016

17.

18.

19.

GOODWILL

Cost

As at 31 December 2015
Acquisition during the period (Note 4)

As at 30 June 2016

Accumulated amortisation

As at 31 December 2015
Amortisation for the period (Note 30)

As at 30 June 2018

Net carrying amount
As at 31 December 2015
As at 30 June 2016

SHORT-TERM TRADE PAYABLES

Payables to suppliers of goods and services
- Pramoul Kaokitwlai Company

- Other suppliers

Payables to constructors

Payables to suppliers of machinery and
equipment

Payables to others

TOTAL

In which:
Due to other suppliers
Due to related parties (Note 33)

SHORT-TERM ADVANCES FROM CUSTOMERS

Advances from customers

- Indochina Cows Joint Stock Company

- Binh Ha Breeding Joint Stock Company
- Other customers

Advances from related parties (Note 33)
TOTAL

30

8093-DN/HN

VND'000
Amount

438,186,885
10,548,759

448,738,644

(4,815,224)
(22,612,745)

(27,427,969)

433,374,661

421,310,675

VND'000

30 June 2016 31 December 2015
359,609,867 400,037,969
64,418,897 -
295,190,970 400,037,969
38,635,450 4.910,141
21,514,420 164,346,595
16,538,645 61,490,000
436,298,382 630,784,705
218,159,177 179,580,810
218,139,205 451,203,895
VND'000

30 June 2016

31 December 2015

290,445,211 684,971,696
152,954,358 574,711,583
105,658,277 105,643,300
31,832,576 4,616,813
716,520 102,092,306
291,161,731 787,064,002




20.

21,

Hoang Anh Gia Lai Agricultural Joint Stock Company B09a-DN/HN
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at and for the six-month period ended 30 June 2016
STATUTORY OBLIGATIONS
VND'000
Increase Decrease
31 December 2015 in period in period 30 June 2016
Receivables
Corporate income
tax (Note 32.1) 1,511,872 - - 1,511,872
Others 719,366 - (99,808) 619,558
TOTAL 2,231,238 - {(99,808) 2,131,430
Payables
Value-added tax 142,676,704 35,917,277 (1,272,199) 177,321,782
Corporate income
tax (Note 32.1) 2,229,860 11,276,564 (193,268) 13,313,156
Personal income tax 4,034,148 2,030,983 (2,889,840) 3,175,189
Others - 332,450 - 332,450
TOTAL 148,940,710 49,557,274 (4,355,407) 194,142,577
SHORT-TERM ACCRUED EXPENSES
VND'000

22,

Interest expenses
Operation costs
Others

TOTAL

OTHER PAYABLES

Short-term

Temporary borrowings payables
Land lease payables

Dividend payables

Other payables

In which:
Due to related parties (Note 33)
Due fto others

Long-term
Borrowings payables
Land lease payables
Other payables

in which:
Due to a related party (Note 33)

Due to others
TOTAL

30 June 2016

31 December 2015

376,666,892 330,277,520
26,711,606 16,441,862
22,272,319 127,785,507

425,650,817 474,504,889

VND'000

30 June 2016

2,032,250,085
1,957,972,081
15,050,714
5,441,894
53,785.396

1,668,026,271
364,223,814

640,473,153
434,752,489
205,651,664

69,000

434,752,489
205,720,664

2,672,723,238

31 December 2015

%,834,130,467
1,781,589,375
16,237,989
5,109,394
31,193,699

1,776,470,016
57,660,451

847,958,773
659,411,049
188,478,724

69,000

659,411,049
188,547,724

2,682,089,240
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Hoang Anh Gia Lai Agricultural Joint Stock Company

B0Sa-DN/HN

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at and for the six-month period ended 30 June 2016

23.

LOANS

Short-term loans

Short-term loans from banks (Note 23.1)
Current portion of long-term bonds (Note 23.2)
Current portion of fong-term loans from banks
(Note 23.4)

Current portion of long-term loans from a
related party (Note 23.5)

Short-term loans from a company and
individuals (Note 23.3)

Long-term loans
Long-term loans from a related party (Note 23.5)
Long-term loans from banks (Note 23.4)

Long-term bonds (Note 23.2)
TOTAL

Movements of loans are as follows:

31 December 2015

Drawdown from borrowings

Reclassification

Repayment

Bond issuance cost

Increase due to acquisition of subsidiaries
Reclassification from payabtes

Foreign exchange difference arisen from
revaluation of ending balance denominated in
foreign currencies

30 June 2016

30 June 2016

4,749,812,498
2,044,308,266
1,679,089,688

638,284,744
322,000,000
66,122,800
9,395,575,082

5,489,788,675
3,895,786,407

14,145,387,580

Short-term loans

3,127,105,050
688,784,090
2,132,832,649
(1,676,318,797)

488,455,486

(11,045,980)

VND'000

31 December 2015

3,427,105,050
2.101,643,091
300,000,000

659,401,026
66,060,933

9,108,541,327
3,377,388,430
4,031,152,897

~1,700,000,000
12,235,646,377

VND'000
Long-term loans

3,108,541,327
1,142,791,092
(2,132,832,649)
(547,245,684)
(20,910,312)
504,688,437
1,356,803,604

(16,260,733)

4,749,812,498

8,395,575,082

Management is currently negotiating with its main creditors in an effort to find a solution for
dealing with the Group's current financial position. The solution included restructuring
principal repayment dates of the bonds and loans by extending minimum 3 to 15 years;
restructuring and extending the due date of interest payables for additional 3 years;
reducing interest rates; responding to new drawdowns; and maintaining the Group’s current
credit grade. As at the date of these interim consolidated financial statements, the Group is
still waiting for the official approval of relevant authorities for restructuring the said loans and

bonds.
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Hoang Anh Gia Lai Agricultural Joint Stock Company B09a-DN/HN

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at and for the six-month period ended 30 June 2016

23.

23.2

LOANS (continued)

Bonds
Straight bonds
Asg at 30 June 2016, details of the outstanding domestic straight bonds as follows:
VND'000
Amount
Par value 1,700,000,000
Bond issuance cost {20,910,312)
TOTAL 1,679,089,688
In which
Current portion of long-term bond 1,679,089,688

On 17 November 2015, the Company announced the issuance of bonds with a total value of
VND 1,700 billion (the par value per bond is VND 1 billion) which was arranged by Euro
Capital Securities Joint Stock Company (“ECS"). These bonds will be repaid from 17
December 2017 to 17 December 2018. Interest is paid for every quarter at the rate of 10.5%
p.a. for the first quarter and apply the saving interest rate of deposit of Vietnam Prosperity
Joint Stock Commercial Bank — Main Operation Centre in Vietnam dong with the term
twelve (12) months plus margin of 4.5% p.a. for subsequent periods.

The purpose of this bond issuance is to restructure part of the bonds with total par value at
VND 2,000 billion which was issued on December 2012, to finance investment projects of
the Group including the projects of planting rubber, palm oil, sugar cane trees in Cambodia
and Laos, to finance working capital and finance other investment projects of the Group.

These bonds are secured by 181,717,250 HNG shares held by Hoang Anh Gia Lai Joint
Stock Company. In which, 31,000,000 HNG shares were used to secure for the bonds with
par value of VND 600 billion — HAGL 600 Bonds issued by Hoang Anh Gia Lai Joint Stock
Company, parent company. The value of collateral asset for the bonds is depended on its
market value. As at 30 June 2016 and up to the date of these interim consolidated financial
statements, the value of collateral assets does not equal at least 200% the total par value of
bonds as required in the bonds contract.

As at 30 June 2018, these bonds were owned by National Citizen Bank and Vietnam
Prospenty Joint Stock Commercial Bank with the values of VND 300 billion and VND 1,400
billion, respectively and bore interest at interest rate ranging from 10.50% p.a to 11.30% p.a
for the current period.

Bonds with warrants

On 5 December 2012, the Company issued bonds with a total value of VND 2,000 biflion
(the par value per bond is VND 100 million) which was arranged by Vietnarmn Prosperity
Bank Securities Company Limited ("VPBS"). These bonds are repaid after three (3) years
and have grace period of one year.

On 17 November 2015, the Company repurchased 17,000 bonds before the maturity date
with total nominal value of VND 1,700 billion. The remaining of 3,000 bonds with a total par
value of VND 300 billion has been extended one {1) year, from 28 December 2015. On 18
May 2016, the Company repurchased these remaining bonds before the maturity date.

The additional interest amounting to VND 255 billion corresponding to 17,000 bonds that
repurchased in 2015 (currently presented in other short-term payable), are extended but no
later than 10 December 2016 and secured by 92,855,945 shares which is owned by Hoang
Anh Gia Lai Joint Stock Gompany. The shares of 92,855,945 were also used as collaterals
for bonds of Hoang Anh Gia Lai Joint Stock Company including unconvertible bonds with
total par value of VND 530 billion — Huynh Oe Bonds, unconvertible bonds with total par
value of VND 350 billion — Phu Hoang Anh Bonds and the bonds with total par value of VND
600 billion — HAGL 600 Bonds.
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Hoang Anh Gia Lai Agricultural Joint Stock Company B092-DN/HN

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at and for the six-month period ended 30 June 2016

23.

23.2

23.3

LOANS (continued)

Bonds (continued)

Bonds with warrants (continued)

in addition, a warrant was granted for every bond issued and the warrants will be
considered independent securities with the bonds after being granted. Each warrant grants
the holder the right o purchase a number of shares of the Company equivalent to
0.000775% of actual contributed share capital of the Company's right after all warrants are
exercised. Should all warrants be exercised, the Company committed that warrant holders
will own at least 15.5% ownership in the Company.

On 23 June 2015, in accordance with an agreement between ECS — owner of 20,000
warrants and the Company, the exercisable period is extended two (2) years. Accordingly,
the exercisable period of the warrants has been increased from four (4) years to six {8)
years from the date of issuance of the warrants, which is 5 December 2018.

Short-term loans from a company and individuals

Details of the short-term loans from a company and individuals are as follows:

Lenders 30 June 2016 Maturity date  Interest rate
VND'000 % p.a.

Ms Tran Thi Huu Duyen

Loan contract No. 0827/2015/HDVT/CSDD — 24,581,000 27 August 2016 10.77
DUYEN dated 27 August 2015
Loan contract No. 2901/2016/HDVT/TTHD- 8,948,000 29 January 2017 12.00

CSDD dated 29 January 2015

Mr Che Duc Toan

Loan contract No. 04062015-1/HDVT/ICR- 18,000,000 26 October 2016 10.00 - 10.35
CDT dated 3 June 2015

Mr Vu Duy Khuong
Loan contract No. 1224/2015/HDVT//DK- 628,300 3 March 2016 10.87

CSDD dated 24 December 2015 —
Appendix No. 1 dated 3 November 2015

Mr Duong Hoang Bac

Loan contract No. 0511/2016/HDVT/DHB- 9,200,000 24 March 2016 10.00
CSDD dated 11 May 2016

Loan contract No. 0606/2016/HDVT/DHB- 1,115,000 11 May 2017 10.00
CSDD dated 6 June 2016

Loan contract No. 0608/2018/HDVT/DHB- 1,119,500 6 June 2017 12.00

CSDD dated 8 June 2016

Mr Le Hong Phong

Loan contract No. 0527/2016/HDVT/ LHP- 2,238,000 8 June 2017 16.00
CSDD dated 27 May 2016

Canh Hung Dai Thanh Corporation

Loan contract No. 2710/2015/HDVT/CHHT- 300,000 27 May 2017 12.00
CSDD dated 26 October 2015

TOTAL 66,129,800

These loans from a company and individuals are unsecured loans which were used to
finance the Group's working capital requirements and finance projects of the Group.
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Hoang Anh Gia Lai Agricultural Joint Stock Company

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at and for the six-month period ended 30 June 2016

23.

23.4

LOANS (continued)

Long-term Joans from banks

BIDV

HD Bank

Laos — Viet Bank
Sacombank

Asia Commercial Bank

TOTAL

In which :
Non-current portion
Current portion

30 June 2016

2,324,691,127
933,557,432
672,994,547
602,828,045

B09a-DN/HN

VND'000

31 December 2015

2,335,644,860
937,322,850
669,030,620
569,874,355
178,581,238

~ 4,534,071,151

3,895,786,407
638,284,744

4,690,553,923

4,031,152,897
659,401,026

The Group obtained these loans mainly to finance the development of rubber and sugar
cane plantations, purchases of machinery and eguipment and cow for meat projects.

38



sSoeT ‘aduIn0ld nadely 'Jouislg
B6uoA noyd ut ey |G Jo 1ybls asn pue

Sjasske paje|al pueg soe’
‘aduirold nadeny ul suonejue|d wied |10

By 9'€60'C pue suojjejueld 1aqqni ey 885°s
J0 1yBy ases) pue| '3dulACld NeT yeQa U
Buip(ing A1nxnj AQI9 — 1OVH Ul sluswypede
9Ll ‘AQI8 U £91'686' 2P 000,ONA

40 Auedwo) 32015 JUIop (B BIS) Yuy Bueoy
40 S32uE(eq JIS0dap JUaNd 3y} |8UIA0Ld

e el19 "D ny_ld ‘Buog nyd ul ;ul
2'$66'9 30 Jybu asn pue| 'aouinolg 1B BID
"JoulsiQ BOQ ¥eq Ul A10joe) 8U0IS ayUURIC
TOVH '82uiA0ig yuig yuig "AyQ uoyN

Anp 'axen [e9a1bojods 2g Buoq ui ;W OZEY 4O
s)ybu asn pue| '83ulA0Ld 1B7 BIS) 'A)ID ny19|d
'sBuipjing nyl uep BueoH ur sjuswuede |z|

(cL pue L} 0} S8joN)
1B819]ej{0D

NH/NQ-e609

6¢

(00'8-002

'9102) 'e'd %05°€
snid asn W AQlg
JO sieasz ul pled
olel Jsoialul isodsp
sbuiaes syjuow zZ|

810Z YaBA
§¢ 03 £Li0¢
YOJBIN G WOl SET'TLL'ST

{002 :91L02)

‘e'd %006 snd dSN 2202 J3qwiadag

ul AQIg jo sieale SZ 0} 910¢

u| pled jsaiut ysodap Jagquisdag

sbujaes siuow | Sz wou4 9c.'95'62

edy asn

ajel jsaisjuy 8jep Aunjep junowe
1eubLo

ZL0Z Yoiep
ZZ pajep nadelly 1OvH
-AQ19/2102/10

950°'1L£2'L2S "ON JuaWwsalby ueon
€102 Aenigsy gl pajep
nedeny-Adlig/£102/L0
1G€'90£'659 "ON Juswaaliby ueon
yoursg yuig yuig ‘AqQig

000.0NA
9L0Z eunyr 0g syueq jo awep

'SMOJ|O} SB aJe S)UBQ WaJ) Sueo| Ulis)-Buo) ayj o s|ieja(

(panunuos) syueq wWouy sueoj wivl-buoy  pEz

(panuiuo2) SNYO1 N4

910Z 3UN[ 0E Papua poilad Yuow-xis 3y} Joj pue Je se

(PaNURUOD) SINIWILYLS TVIONVYNIA A3LYAINOSNCD IWIY3LNI IHL OL STLON

Auedw o) ¥001g U0 feanynouby 1.7 els) yuy BueoH



uollg yyi

ANA 0} Bujunowe d32uIAold

1e7 e19 ul buipsaig

3[hE J93q Jo 1aloid ~ sueQ)

ay) woyy Buisue sjassy

uoillig 08t 0}

Bununowie asuiaclg

127 e u) bujpaalg samed
Anep yo yoafoid - sueg)
8y} woey} Buisue sjassy
ualig e ANA

0} Buunowe aauinclg
e ei9 U Buipaalq ajpeo
§23q Jo 108loid - sueg)
ay} woly buislie s}assy

S0BT '@0UIN0Id

nadeny ‘sjomsiq BucA nyd

pue Aey ues ‘eyiasies
Ul wco_umucm_a Jaqqnl ey
000'0L J0 1ybu asn puen

(€1 pue L} ‘0L S8joN)
je48je(j00

NH/NQ-€608

(08'6-05'6

21L0g) syluow ¢ Alaae
Jojisnlpe 'sjed 1s3is)ul
1841} UBL} $$3( 0U )ng

2'd 9,00°¢ + 9jes 1S818)U
ysodap sbuiaes yjucw g

(05°11 - 056 :9L02)

‘ed %,02'¢ shid AQIS

JO Sluow g| uey) asow
a)el Buiod Jajsueny pun4y

(0201 - 00'8 '9L02)

'e'd %02°¢ snid AQig

Jo syjuow z| uey) asow
sje) Buioud seysuel) pun4
(002

'9102) "e'd %0L Y sn|d
asn ul AQig Jo siealse
Ul pled a)e) )s3I8)U|

ysodap sbuiaes syjuow g

pd o
8)e. jsalau|

2¢0¢
Bquisidag G 0)

1102 iaquiagaQ
G uloJ4

zzoz 1udy o)
1107 1udy wold

2202 udy o)
/102 udy wol4

020T
jsquiadnaq LE o}

glL0Z lsquiada
1€ Woiy

ajep Ajnjep

ov

- 2L2'896'99
- 8LE'PPG'6L
- 628'658'62C
8¢6'L10'CE -

asri 000.GNA

Junouwe jeurbuQ

v12'89G°/82

LZ1°169'p2EC

2.T'896'G9

8LEPYSBL

628'658'50¢

L0E'1L8L'9LL

000.0NA
9402 sunr ¢

uood Jusaing
HOIYM Uy

Tv1l0l

gLoc

Jsquisdaq | paep g
1QdH/05619¢8/510¢2/50
‘ON JoBIJUOD UBOT

G102 AelN v pajep
a.1aH/0s61929/5L02/20
‘ON JOBJjUOD UReOT)

510z Aey v pajep
QL1AaH/0661928/5L0T/L0
"ON UBOT

0102 udy |
Paleb d1-aH/0L0Z/LO
"ON Juawaaiby ueoT

youesg 127 eI9 ‘AQIg

Syueq jo swepn

{panunuod) :smojjoy SB 3B SRUEq WOl sueo| wisl-Buol ay) jo sjejsg

(panuRuod) syueq woly sueoj wisy-buo]

(PaNURUOD) SNVOT

yee

£Z

9L0Z Sunf p§ PApUR poliad Yjuow-Xis ay) Joj pue je se
(P8NURU02) SINIWILYLS TVIONYNIA A3 LYAITOSNOD WIMILN! IHL OL SILON

Auedwo) ¥201G o [einjnouby 187 els) yuy BueoH



Joafosd Buipaalq aped
10 J|E2 DUEB SMOD - UeQ
ay) wioly buisue sjassy

(SZ'LL
- 060l :9107) 9.l bujeod

sjosse pajels. pue
BIPOQUIEY 'A3UIAOIH
UeuBREY 18 BY €/1L'6
10 sjyby 9sEd| pug|
pUE UBUIIRYD) JO BjIM
— yoig 206y 1| BueoH
SN PUB LBWIRYD

— ong vaAnbN ueoQ
JIN AQ ploy saJeys
OVH 000'088'2Y

(QNA 105 0021 ~050L
pue gsnN 101 0S°L - 002
'9107) "e'd s0m paysnipe
ed 9,008 pesdxae

Jou jnq JesA Buimo)|o}

auy Joj 'e'd %0072

snid gsn e el Jiscdap
BuiAes yuow-Z| syi

1B PBUILLISISP 3] |(Im pue
Jeah 11y 3y Jo) e'd 9,008

(ciL pue Ly ‘0L s9jon)  ed%
1B13)R[j0D aje.4 )sata)u|
NH/NQ-2609

134

0¢0¢ 48quUial3a

9z % 2102
Jaguianag 9z Wwoi4 -

610z Ainr g1 0)
610z Iudy Ggwold  €/0'/28'8L

asn

ZEY 255'CE6 wioL

5.0¢

J18quad3q ¢ P3jep Nd
-HQLALAH/SLOCICOLL
"ON J0BJUOD UROT

GZ9'096'29  ST9'096°29

youeig yeT yeq - yueg gH

¥10Z 11dy 62 patep NG

-HQLAJLAH/PLOZ/ P P00
"ON J0BJUOD UROT

youeig rey buog —yueg gH

£66'666 67 L08'965'0.8

000.GNA 000.0NA

8)ep Ajniep

Junouwe (eutbuQ

910¢ 8unr og S$HuUBq 40 swep

(PBNUIUOD) :SMO((0) SE BIE SHUEG WOl SURO| WJa}-Bus ay) 4o siejeq

(panuRuo9) syueq Wo4s sueo; wisy-buc]

(panuiuod) SNYOT

yEe

€¢

910 aunr 0 papua pouad Yluow-XIs 3y} J0} PUB je Se
(PanuRUOd) SINIAWILVYLS TVIONYNIH A3LVAINOSNOD WIN3LNI 3HL OL STLON

Auedwod 0015 uiop jeinynouby 187 e1s) yuy BueoH



005°1L0e¥L dsN

o} Bugunowe sjesse pajejal
pue oe7 'S2UlA0ld Nadepy
uIsig eynesiey je

ey §°2 40 sjubw asn pue( g
jueld Buisseso.ud (1o wied

40 sj02fold uonINsSUDD

8y} Jo) Asuiysew

pue sjeusjew ‘sjusuinlysul
UC[}INJJSU03 (v

SOB7 '89UIAOIY

nadepy Je suoyejue|d

o wred ey g'¢50'g

pue suonejue|d Jaqqn.

By 985'S 40 S|3SSE pajeja)
pue sybu ases| pue]

'008'L0E'vL

asn o) 6ununouse sjesse
pajejal pue soe7 ‘a3uiAcld
nadepy ‘jouisig eypesiey
je ey g’/ o syybu asn
pug(Z '000°'099'LY QSN O
Bujunowe mo2z papodw |y

(€1 pue L} ‘04 SBION)
[84812j{0D

NH/NQ-e604d

(GL€L-12521:9102) "ed %g

+ 9)el ysodsp Buires syjuowl

Z4 8y} e 'ed sswp z paysnipe

‘1eak 5. au) 1oy e'd 9%05°SL

(05°0L - 05°6 :9102) @jes Bul=ol4

(G2'€1-54'2ZL '9102) Jeah
e 92imy paysnipe e'd 94,00°¢
+ SYUOW €| JO LB} BY) Ypm

ajey s)isodap Buines :sueO| My

104 (00°L - 056 :9LOT) Jeak

B 221M]) Pa)sSh[pe sueoj wnipaul
J0 8jel 1saJajul suec| gsn Jo5

(00'LL-0S'6
'9102) 'e'd sawy g pajsnipe

"Yueg JaIn — soe Aq paieinbal

Jsaiajul uiblew + yueg
JBIA — soe e a)el ysodap
S{ENPIAIPUL SLJuoW 2| 8y) je

pauIwId}ap ag |IIM pue Syuow

g )sdly 8Y) Joy ‘ed %0001

2dy,
ajel JSoIo)uf

4 4

910 laqueydeg 57 -

0¢0¢
13QqUW8A0N 0g 0} 810¢C

J9QUIBAON Og Wol4  Zze'eel’s

£20T UoIBN 1T
0} 8L0Z duNnf L g Wold 068'6p9'L

0202 AeN 52 0)

910z Isnbny Sz wol4 9pZ'S00 L

asn

625'L92'E9

LY5'P66'TL9

60L'LOE'E  Z90'LLL'6

- 09p'SPZ'0L

TrL'SGE'6E  5£6'956'6.C

- 060°'189'¢ie

vorpod Jusung
YoM Uy

Y10l

210¢
Jaquiaydas Q| pajep
CLOT/ANAN'EAT/S20
"ON juswaaibe ueoT

gLo¢

19qQUWBaAON GZ pajep
SL0Z/anT-aH/rel
'ON JOBNUOD UBO

£10T Uosein
5L psjep nadepy

-8A1/£102/010
"ON JUBWa3a1by ueo

5102
ysnBny ¢ payep g
10Z/d LY SATQH/860
"ON 1dRlUO) UBOT]

yourig nadejy yueg 1ol - Soe7

AV 000.JNA

s1ep Aumep

junowe jeuBup

9iL0c aunr og

syueq jo swep

(PanuUUOD) 'SMO||0} SE 31k SHURQ WOi) Sueo| Wwie)-Buol ay) jo s|iejeq

(paNunuod) syuUeQq WOl SULo| WIsl-6uo

{(penuuod) SNYO

vee

'€e

910z sunr gs papua pouad Yjuow-X(s aY} o) pue je se
(pANURUOD) SININILYLS TVIONVYNIS G3LYAITOSNOD WIN¥ILNI 3HL OL STLON

AuedwoD 0019 Wiof |einynouby e el yuy bueoH



£y

JOBNUOD |BIB)E||0I PUB JORIJUOD UEO| 3y LI palinbal se aoue|eq sUeQ| |B10) %001
Ises} 12 [enba JouU S0P SIOSSE |Bid)E||0D JO aN|EA BY) 'SjUSUIa)e)s |BlouBUl PR)ePI|0SU0d Wsiul 9say) Jo alep ayy o} dn pue 910z sunp 0gle sy ()

uollilg 08226 ONA 03 bujunowe joisig
08|, He] ‘PIBAA 08| HES Ul BY £€°'€89 4O
sjybu @sn pue| pue uoliIIg 0y8'S6 ANA 0}
BuNUNOWE 10UiSIg 03|,HEe] 'PJepA Os8l,HE
ul ey Z2'6/% 40 siybl asn puegl ‘Aued pajejal
e — Auedwo) 20}g jWop Jaqqny usAnbnN

Buni] AQ piay eoutaoId 187 EIS 10ISig €107 18qUIBAON
Buosdnyd ur uogejueld 1eqqny jo sjesse (00°LL -000L '9L02) 6102 AN 62 62 PaIep 61£00ZEECL QT
psjela) pue sjybu asn puej Y L'9Z¢’L ajeJ buneoj4 0} 210Z Aeln 62 wol4  000'000'0SC "ON JOBJUO0D URO0T

yourig ong Ny yuequiooces

(55°11L 19102) Jeak
Jad ssun Jnoyj paysnipe ‘yuouws

J1ad %geee 0 snid aje) ysodep 6102 10z fenuer
uBulIRYY - ONQ UBANBN syjUoW ¢ 8y} Je usy; ‘syjuow  Alenuer ¢ 0} /102 £ Pajep £5100£007L Q7
ueoq JiN Aq pioy saleys 9yH uoliw g € 181y 8} 20§ uowy%GzL'L  Alenuep pz wold 609'vSh 292 'ON juswaa1by ueo

{,) youe.ig uobies uBqWOIES

(€L pue L "0} SBION) edy 000.0NA
[eJ8j.}j0D EHIREEVT]] alep Aumep 9102 auny og SHUEBQ JO BUWEBN
(PANUIIUOD) SMOJ|0) SE BJE SHUBQ WO SUBQ| wis)-Buol ay) jo s|iB18q

(panunuog) syueq woug suee| widd-6UoT  pEZ
{panunuod) SNYO '£2

910z 9UNP O£ PBPU poLRd YjLoW-X|S 2y) J0] pue IB Sse
(PenuURUOd) SINIWILVLS TVIONYNI4 3LVAITOSNOD WiN3LNI IHL OL SILON

NH/NQ-e608 Auedulio) 30015 IO [ein)nouby 1e els) Yuy BueoH



B|poquie) ‘9oulnosd

upjeueizy uIsIg Sealy
Buopuy 'sunwiwiod Bueyy

pug a2uIACl4 ujeuBieyY 'usid
wnyong ‘'aniwod oee|

je pue| pases| 8sn o} siybiy 006

(gL pue L ‘0L S3ION) ed%
|eJajelion sjel j1saiau
NH/NQ-8608

144

gL0gsunr gg 000000y -

asn 000.GNA

ajep Aumepy unowe [eublo

G09S tSt'/8C voiped Jue.ing
YIIYM U
SP0°828°209 Tv101
gLo¢ aunr
91 pIep 2000889191d
Obv'e.£'06 "ON JOBJJUOD UBOT

youeug ejpoquuies yUequIOIES

000.GNA

9L0¢ 8unr og Syueq 40 sweN

(pBNUIUOD) [SMO||0) SB ale S3UuBq Wol) sueo| uLsl-Buo| eyl Jo s|iglaq

(PRNUU0Y) syueq Wois surof wisl-buoy

(panuyuod) SNVO

vee

kX4

9L0Z UNr OS PAPUD polad YLOLL-XIS SY) JO) pUR Je se

(PANuURUOS) SINIWILVLS TVIONYNI4 QILVYAITOSNOD WIHILNI 3HL OL S3LON

Auedw o)) 3001g WIOS |ein}nouby 1B el yuy bueoH



Hoang Anh Gia Lai Agricultural Joint Stock Company

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)

as at ang for the six-month period ended 30 June 2016

23. LOANS (continued)

23.5 Loans from a related party

Details of the loans from a related party are as follows:

Lenders

30 June 2016

VND'000

Hoang Anh Gia Lai JSC, parent company (Note 33)

Loan contract No. 01-01/2016/HDV-HAGL
dated 1 January 20186

Business Co-operation Contract No.
HTKD/HAGL - BSTN dated 28 August 2015

Loans No. 02-06/2016/HDV_HAGL
dated 1 June 2016

Loan contract No. 04/2014/HDV-HAGL
dated 1 April 2014

Loan contract No. 25-07/2015/HDV-HAGL
dated 25 July 2015

Loan contract No. 03/2014/HDV-HAGL
dated 6 November 2014

Loan contract No. 0507/2015/HTKD/HAGL-
CSHAQM dated 5 July 2015

Loan contract No. 01/HDVHAGL-ADM
dated 11 November 2015

Loan contract No. 01-01/2016/HDV-HAGL
dated 1 January 2016
Loan contract No. 05-01/2014/HDV-HAGL
dated 28 March 2014

Loan contract No. 2402/HDV HAGL
dated 24 February 2016

Loan contract No. 20082012/HDV-HAGL
dated 20 August 2012 — Appendix No.
20082012/HDV-HAGL-PL1

dated 20 August 2015

Loan contract No. 81/2011/HDV-HAGL
dated 28 December 2011 — Appendix No.
01/2011/HDV-HAGL_PL4 dated 28
December 2014

Loan contract No. 05/2012/HDV-HAGL
dated 28 April 2012

Loan contract No. 03/2012/HDV-HAGL
dated 28 April 2012

Loan contract No. 02/2015/HDV-HAGL
dated B January 2015

Loan contract No. 02/2011/HDV-HAGL
dated 28 December 2011 — Appendix No.
02/2011/HDV-HAGL_PL3 dated 28
December 2014

Loan contract No. 05-02/2014/HDV-HAGL
dated 28 March 2014

45

1,356,803,603

600,000,000
538,839,638
500,000,000
350,000,000
300,000,000
300,000,000
295,000,000
260,088,500
200,000,000
157,030,698

150,000,000

160,000,000

120,872,958
120,000,000
100,000,000

88,278,400

80,000,000

Maturity

1 January
2019

28 August
2018

1 June 2019
1 April 2017
25 July 2020

6 November
2017

5 July 2020

11 November
2018

1 January
2019

28 March
2017

24 March
2018

20 August
2018

28 December
2017

28 April 2017
28 April 2017

6 January
2018

28 December
2017

28 March
2017

B0OSa-DN/HN

Interest rate

% p.a.

11.50
10.77
12.50
12.00
10.35
10.87
10.35
10.00
12.50
12.00
10.50

11.50 -16.00

11.20

14.00-17.00
14.00
10.87

11.93

10.87



Hoang Anh Gia Lai Agricultural Joint Stock Company

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at and for the six-maonth period ended 30 June 2016

23.

23.5

LOANS (continued)

Loans from a related party (continued)

Details of the loans from a related party are as follows: (continued)

Lenders 30 June 2016 Malurity date
VND'000

Hoang Anh Gia Lai JSC, parent company {Note 33) (continued)

Loan contract No. 01/2013/HDV-HBAGL 66,073,000 1 June 2019
dated 17 May 2013 - Appendix No.
01/2013/HDV-HAGL_PL1 dated 1 June 2016

Loan contract No. 02-06/2016/HDV_HAGL 38,576,978 1 June 2019
dated 1 June 2016
Loan contract No. 01/HDVHAGL 26,000,000 14 January
dated 14 January 2015 2019
Loan contract No. 09/12/2014/HDV-HAGL 10,225,000 9 December
dated 9 December 2014 2017
Loan contract No. 05-02/2014/HDV-HAGL 2,000,000 28 March
dated 28 March 2014 2017
TOTAL 5,821,788,675
In which:

Non-current portion 5,488,788,675

Current portion 322,000,000

B09a-DN/HN

Interest rate
% p.a.

11.50 -15.00

10.00

6.00

12.00

12.00

Loans from a related panty are unsecured loans which were used to finance the Group's

working capital requirements and to finance projects of the Group.
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Hoang Anh Gia Lai Agricultural Joint Stock Company

B09a-DN/HN

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at and for the six-month period ended 30 June 2016

24.

24.2

25,

OWNERS’ EQUITY (continued)

Shares

30 June 2016 31 December 2015

Shares Shares

Shares authorised to be issued 767,143,895 708,143,895
Shares tssued and fully paid 767,143,895 708,143,895
Ordinary shares 767,143,895 708,143,895
Shares in circulation 767,143,895 708,143,895
Ordinary shares 767,143 895 708,143,895

Par value of the Company's shares is VND 10,000 per share. The holders of the ordinary
shares are entitled to receive dividends as and when declared by the Company. Each
ordinary share carries one vote per share without restriction.

NON-CONTROLLING INTERESTS

For the six-month

period ended
30 June 2016

VND’'000

For the six-month

period ended
30 June 2015

Beginning balance 225,915,036 21,726,685
Share of (loss) profit during the period (40,977,3386) 5.226,267
Acquisition of new subsidiaries - 5,500,000
Disposal of a subsidiary - (3,790,480)
Acquisition of shares from non-controlling

shareholders in subsidiaries - (778,976)
Declaration of dividends to non-controlling

shareholders (825,000) (601,854)
Ending balance 184,1 12,700 27,281,652
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Hoang Anh Gia Lai Agricultural Joint Stock Company B0O9a-DN/HN

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at and for the six-month period ended 30 June 2016

26.

{LOSS) EARNINGS PER SHARE

The Group used the following information to calculate basic and diluted (loss) earnings per

share;

For the six-month  For the six-month

period ended
30 June 2016

(Loss) net profit after tax attriputable to ordinary

period ended
30 June 2015

shareholders (VND'000) (518,508,562) 596,410,522
Weighted average number of ordinary shares

for basic earnings per share (share) 750,286,752 616,408,608
Effect of dilution due to warrants (i) 140,718,703 140,718,703
Weighted average number of ordinary shares

adjusted for the effect of dilution (share) 750,286,752 757,127,311
Basic (loss) earnings per share (VND) (691) 968
Diluted (loss) earnings per share (VND) (691) 788

() As disclosed in Note 23.2 to the interim consolidated financial statements, on 5
December 2012, the Group issued bonds with warrants of VND 2,000 billion at par
value of VND 100 million per bond. These warrants could potentially dilute basic (loss)
earnings per share in the future for the six-month period ended 30 June 2015. However,
for the six-month period ended 30 June 2016, these warrants have the anti-dilution

effect.

27. REVENUES

27.1  Net revenues from sale of goods and rendering of services

VND'000

For the six-month  For the six-month

period ended period ended

30 June 2016 30 June 2015

Gross revenue 2,596,980,683 2,072,484.,141
Of which:

Sale of cows 1,864,372,813 766,447,163

Sale of sugar and related products 369,844,648 501,149,162

Sale of goods 165,566,546 85,387.163

Sale of corns 136,400,968 282,102,026

Revenue from rendenng of services 27,785.217 314,116,404

Sale of apartments 17,254,301 17,884,000

Sale of rubber latex 15,756,190 105,398,223

Less - Sales returns (896,894) -

Net revenue
Of which:

2,596,083,789

2,072,484,141

Sale of cows 1,863,475,919 766,447,163
Sale of sugar and related products 369.844,648 501,149,162
Sale of goods 165,566,546 85,387,163
Sale of corns 136.400,968 282,102,026
Revenue from rendering of services 27,785,217 314,116,404
Sale of apartments 17,254,301 17,884,000
Sale of rubber latex 15,756,180 105,398,223
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Hoang Anh Gia Lai Agricultural Joint Stock Company

B09a-DN/HN

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at and for the six-month period ended 30 June 2016

27.

27.2

28.

29.

REVENUES (continued)

Finance income

For the six-month
period ended
30 June 2016

VND'000

For the six-month
period ended
30 June 2015

Interest income from loans to other companies 80,180,188 16,878,426

Foreign exchange difference gains 49,460,042 39,818,211

Income from disposal of investments - 45,097,846

Others 4,084,456 506,452

TOTAL 133,724,686 103,200,935
COST OF GOODS SOLD AND SERVICES RENDERED

VND'000

For the six-month  For the six-month

penod ended period ended

30 June 2016

Cost of cows sold 1,653,413,570

Cost of sugar and related products sold 257,691,977
Cost of goods sold 158,412,739
Cost of corns sold 67,367,442
Cost of services rendered 80,096,729
Cost of apartments sold 17,035,482
Cost of rubber latex sold 18.347,665

30 June 2015

477,286,406
269,631,340
81,491,762
119,848,010
211,233,774
17,167,220
66,792,926

TOTAL

FINANCE EXPENSES

For the six-month
period ended
30 June 2016

2,252,265,604

~ 1,243,451,438

VND'000

For the six-month
period ended
30 June 2015

Interest expenses 360,944,699 160,551,941
Foreign exchange difference losses 63,847,124 28,625,058
Others 3,740,466 1,289,726
TOTAL 428,532,289 190,466,723
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Hoang Anh Gia Lai Agricultural Joint Stock Company B09a-DN/HN
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at and for the six-month period ended 30 June 2016
30. SELLING AND ADMINISTRATIVE EXPENSES
VND'000
For the six-month  For the six-month
period ended period ended
30 June 2016 30 June 2015
Selling expenses 44,690,479 14,220,631
Transportation expenses 32,654,170 8,841,066
External services expenses 10,364,126 3,021,377
Other expenses 1,672,183 2,358,188
General and administration expenses 95,310,496 68,621,432
Salary expenses 37,925,074 40,922,171
Goodwill allocation expenses (Note 17) 22,612,745 -
External services expense 12,572,975 12,314,864
Depreciation and amortisation expenses 10,123,511 8,064,068
Others 12,076,191 7,320,329
TOTAL 140,000,975 82,842,065
31. OTHER INCOME AND EXPENSES
VND'000
For the six-month  For the six-month
period ended period ended
30 June 2016 30 June 2015
Other income 30,235,097 440,542
Proceeds from disposals of fixed assets 28,923,912 64,487
Others 1,311,185 376,055
Other expenses 497,451,200 44,375,127
Loss from assessment of non-performing assets 473,658,413 11,930,561
Others 23,891,787 32,444 568
OTHER LOSSES (467,216,103) (43,934,585)
32. CORPORATE INCOME TAX

The Company has the obligation to pay corporate income tax ("CIT") at the rate of 20% of
taxable profit.

The Company's subsidiaries located in Lao People's Democratic Republic and Kingdom of
Cambodia have the obligations to pay CIT at the rates of 24% and 20%, respectively, of
their taxable profits. They are also entitled to CIT exemption and reduction in accordance
with their respective BRCs, Investment Licences and applicable tax regulations.

The Company and its subsidiaries’ tax returns are subject to examination by the tax
authorities. Because the application of tax laws and regulations to many types of
transactions is susceptible to varying interpretations, the amounts reported in the interim
consolidated financial statements could change at a later date upon final determination by
the tax authorities.
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Hoang Anh Gia Lai Agricultural Joint Stock Company

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)

as at and for the six-month period ended 30 June 2016

32.

32.1

CORPORATE INCOME TAX (conlinued)

Current CIT

B09a-DN/HN

The CIT payable is based on taxable profit for the period. Taxable profit differs from profit as
reported in the interim consolidated income statement because it excludes items of income
or expense that are taxable or deductible in other years and it further excludes items that
are not taxable or deductible. The Group’s liability for current tax is calculated using

applicable tax rates that have been enacted by the interim balance sheet date.

A reconciliation between the (loss) profit before tax and taxable (loss) profit is presented

below:

Accounting (loss) profit before tax

Adjustments fo increase
Losses of subsidiaries
Change in intra-group unrealised profits
Amortisation of goodwill
Non-deductible expenses
Foreign exchange difference
Loss of an associate shared
Others

Adjustments to decrease
Profits of activities which are not subject to CIT
Provision for investment

Gain from disposal of a subsidiary

Adjusted net profit before tax and loss carried
forward

Tax loss carried forward

Estimated current taxable profit
Estimated current CIT expense

Adjustment for (over) under accrual of CIT in
previous periods

Estimated current CIT for the period
CIT payable at beginning of the period
Others increases

CIT paid during the period
CIT payable at end of the period

In which:
CIT payable (Note 20)
CIT receivable (Note 20)

52

period ended
30 June 2016

(571,799,017)

624,408,719
69,854,572
22,612,745
20,118,236
20,100,391
13,582,521

869,114

(175,090,358)
(14,817,542)

VND'000

For the six-month  For the six-month

period ended
30 June 2015

614,950,267

35,507,868
11,667,329

24,222,651
43,400,086

5,943,184

(593,923,773)

- (45,960,202)

9,949,381 95,847,420
(3,354,098) -
6,595,283 95,847,420
1,319,056 19,180,942
(732,453) 2,887,579
586,603 22,068,521
717,988 699,945
10,689,961 4,020,511
(193,268) (6,568,811)
11,801,284 20,220,166
13,313,156 21,379,956
(1,511,872) (1,159,790)



Hoang Anh Gia Lai Agricultural Joint Stock Company

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at and for the six-month period ended 30 June 2016

32.

32.2

33.

CORPORATE INCOME TAX (continued)

Deferred tax

B09a-DN/HN

The following comprises the Group's deferred tax assets and the movements thereon during

the periad:

Interim consolidated
balance sheet

VND'000

Interim consolidated
income statement

For the six- For the six-
month perfod month period
30 June 31 December ended 30 ended 30
2016 2015 June 2016 June 2015
Deferred tax assets
Unrealised intra-group profits 44 401,503 32,558,351 11,843,152 35,026
Foreign exchange difference 28,748,120 24,728,042 4,020,078 8,680,017
J§£49,623 57,286,393 15,863,230 8,715,043
Deferred tax liability
Proviston for investment (2,963,508) - (2,963,508) -
Difference between fair value
and carrying amount of
subsidiaries’ net asset at
acquisition date (*) (288,124,772) (235,354,240) -
_(291,Q8_8,280) (235,354,240) -
Net deferred tax income 12,899,722 8, 715_:043_

(*) During the period, deferred tax liability increased by VND'000 52,770,532 arising from
acquisition transactions of the Indochina Rubber Group (Note 4).

TRANSACTIONS WITH RELATED PARTIES

Significant transactions with related parties during the six-month period ended 30 June 2016

and 30 June 2015 were as follows:

VND'000

For the six-month For the six-month
period ended

Related parties  Relationship Transactions

Hoang Anh Gia Parent Loans and borrowings 3,3

30 June 2016

19,167,381

Lai Joint Stock company Interest expenses 296,188,744
Company Purchase of goods,
services and raw

materials 99,226,683

Sales of goods 2,319,756

Purchase of assets 1,638,806

Rendering of service 1,412,974

Purchase of investment 12,828,645

53

period ended
30 June 2015

1,308,548,778

140,297,881

282.350,756
25,060,941
86,481,346

461,016,248



Hoang Anh Gia Lai Agricultural Joint Stock Company

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)

as at and for the six-month period ended 30 June 2016

33.

TRANSACTIONS WITH RELATED PARTIES (continued)

B0%a-DN/HN

Significant transactions with related parties during the six-morith period ended 30 June 2016

and 30 June 2015 were as follows: (continued)

Related parties Relationship Transactions
Gia Lai Livestock Related Sales of goods
Joint Stock party Purchase raw

materials and cows
Interest income
Rendering of service

Company

Trung Nguyen Related Sales of goods
Rubber Joint Stock party Interest income
Company Rendering service

Purchase of assets
An Phu Real Estate Related Interest income
Investment Joint party

Stock Company

281,097,630

86,353,011
33,128,785
14,564,850

42,341,745
10,300,690
3,639,120
506,000

65,657,500

VND'000

For the six-month For the six-month
period ended
30 June 2016

period ended

30 June 2015

16,878,426

Amounts due to and due from related parties as at 30 June 2016 and 31 December 2015

were as follows:

Related parties Relationship  Transaclions

Short-term trade receivables (Note 6)

Gia Lai Livestock Joint Related Sales of goods
Stock Company party

Hoang Anh Gia Lai Joint
Stock Company

Parent Sales of goods
company

Trung Nguyen Rubber Related Sales of goods

Joint Stock Company party and rendering
of services

Hoang Anh Gia Lai Related Sales of goods

Wooden Furniture Joint party

Stock Company

Hoang Anh Gia Lai Sport Related Sales of goods

Joint Stock Company party

Hoang Anh Attapeu Hydro  Related Sales of goods

Power Company party

Hoang Anh Gia Lai Bridge  Related Sales of assets

& Road Joint Stock party

Company

Others Related Sales of goods

party

54

VND'000

30 June 31 December
2016 2015
385,465,392 251,301,873
226,858,943 14,272,963
44,389,589 -
1,007,689 -
241,074 -
97,400 -

- 3,870,645

63,233 82,000
658,1 23}& 269,537,481



Hoang Anh Gia Lai Agricultural Joint Stock Company 809a-DN/HN

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at and for the six-month period ended 30 June 2016

33. TRANSACTIONS WITH RELATED PARTIES (continued)

Amounts due to and due from related parties as at 30 June 2016 and 31 December 2015
were as follows: (continued)

VND'000
30 June 31 December
Related parties Refationship Transactions 2016 2015

Short-term advances to suppiiers (Note 7)

Heang Anh Gia Lai Parent Advances for
Joint Stock Company company purchase of
materials 658,858,964 938,403,361
Advances for
construction 174,751,436 -

Gia Lai Livestock Joint Related Advances for
Stock Company party purchase of goods 595,173,587 467,936,006
Hoang Anh Gia Lai Related Advances for
(Bangkok) Co., Lid. party purchase of seeds - 11,398,000
Hoang Anh Gia Lai Related Advances for
Bridge & Road Joint party construction
Stock Company contract - 10,068,983

1,428,783,987 1,427,806,350

Shori-term loan receivabies (*) (Note 8)

Trung Nguyen Rubber Related Lending (1) 45,000,000 123,358,579
Joint Stock Company party

Related Lending - 30,434,400
Mr Phan Thanh Thu party

Related Lending - 16,157,837
Mr Do Thai Co party
V&H Corporation Related Lending 4.291,765 3,905,051
(Laos) Co., Ltd. party

49,291,765 173,855,867
Other short-term receivables (Note 9)

An Phu Investment Related Interest

Real Estate Joint Stock party income 62,303,333 45.321,667
Company

Trung Nguyen Rubber Related Interest
Joint Stock Company party income 40,675,406 298,765,040

Gia Lai Livestock Joint Retlated Payment
Stock Company party on behalf 31,920,310 -

Hoang Anh Gia Lai JSC Parent Payment
company on behalf 8,092,755 6,710,392

Mr Doan Nguyen Duc Chairman Payment
on behalf - 7,779,191

Others Related Payment
party onbehalf 2000 35273

142,993,804 89,611,563
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at and for the six-month period ended 30 June 2016

33.

TRANSACTIONS WITH RELATED PARTIES (continued)

Amounts due to and due from related parties as at 30 June 2016 and 31 December 2015
were as follows: (continued)

VND'000
30 June 31 December

Reiated parties Relationship Transactions 2016 2015

Long-term loan receivables (*) (Note 8)

Trung Nguyen Rubber Related party  Lending {i) 140,500,617 62,142,038
Joint Stock Company

Gia Lai Livestock Joint Related party  Lending (i) 608,275,000 608,275,000
Stock Company

An Phu Investment Related party Lending (i) 580,000,000 280,000,000
Real Estate Joint Stock

Company

Mr Huynh Huu Vu Related party Lending (iv) 294,936,000 294,936,000

1,623,711,617  1,245,353,038

Other long-term receivable (Note 9)

Gia Lai Livestock Joint Related party Interest
Stock Company income 56,477,878 23,349,092
Mr. Huynh Huu Vu Related party Interest
income 18,882,093 -
An Phu Investment Related party Interest
Real Estate Joint Stock income 3,354,167 -
Company
78,814,138 23,349,092
() These represent unsecured long-term loans to Trung Nguyen Rubber Joint Stock

(i)

(i)

Company under long-term loan agreements amounting to VND’000 185,500,617 as at 30
June 2016 and eams interest at interest rate of 9.5% to 11.8% p.a. Repayments will be
due after three (3) years from the dates of contracts. As at 30 June 2016, the current
portion of the loans was VND'000 45,000,000.

This represents an unsecured loan to Gia Lai Livestock Joint Stock Company in
accordance with loan agreement No. 09/15-HDV dated 20 August 2015 with credit limit of
VND'000 608,275,000 and earns interest at interest rate of 10.8% p.a. Repayment date
will be due two (2) years since the date of agreement.

This represents an unsecured loan to An Phu Real Estate Investment Joint Stock
Company in accordance with loan agreement No. 02/08/HDV/AP/XNK — HAGL Import
Export dated 8 August 2014 and loan agreement No. 01/2016/HDV-NNQT-AP dated 27
May 2016 earns interest at interest rate of 12% p.a and 11.5% p.a, respectively.
Repayment will be due after three (3) years and two (2) years from the date of
agreements.

(iv) This represents an unsecured loan to Mr Huynh Huu Vu, employee of the Group, in

accordance with loan agreement No. 11-f1/HDV/ADM-RHV dated 11 November 2015
with credit limit of VND'000 285,000,000 and earns interest at interest rate of 10% p.a.
Repayment will be due after three (3) years from the date of agreement.
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at and for the six-month period ended 30 June 2016

33. TRANSACTIONS WITH RELATED PARTIES (continued)

Amounts due to and due from related parties as at 30 June 2016 and 31 December 2015

were as follows: (continued)

VYND'000
30 June 31 December
Related parties Relationship Transactions 2016 2015
Short-term trade payables (Note 18)
Hoang Anh Gia Lai Parent Purchase of
Joint Stock Company company materials 187,431,802 148,236,381
Purchase of
investment 12,828,645 -
Purchase of fix
assets - 259,900,187
Construction
service - 22,180,171
Gia Lai Livestock Related party Purchase of
Joint Stock Company fixed assets 16,055,458 6,945,437
Hoang Anh Gia Lai Related party Purchase of
Mineral Joint Stock materials 1,256,568 2,677,448
Company
Hoang Anh Gia Lai Related party Services received 317,415 254,786
Hospital Joint Stock
Company
Trung Nguyen Rubber Related party Purchase of
Joint Stock Company fixed assets 145,200 -
Hoang Anh Gia Lai Related party Construction
Bridge & Road Joint service - 9,660,688
Stock Company
Others Relatea party Purchase of
materials 104,117 348799
218,139,205 451,203,895
Short-term advance from customers (Note 19)
Hoang Tho Co., Ltd. Related party Purchase of goods 716,520 716,520
Hoang Anh Gia Lai Parent Purchase of goods - 101,375,786
Joint Stock Company company
716,520 102,092,306
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)

as at and for the six-month period ended 30 June 2016

33.

TRANSACTIONS WITH RELATED PARTIES (continued)

B09a-DN/HN

Amounts due te and due from related parties as at 30 June 2016 and 31 December 2015

were as follows: (continued)

Related parties Relationship

Other shori-term payables (Note 22)

Hoang Anh Giz Lai
Joint Stock Company

Parent
company

Nam Kong 3
Electricity Co., Ltd.

Gia Lai Livestock
Joint Stock Company

Mrs Vo Thi My Hanh

Related party
Related party
Related party

Trung Nguyen Rubber
Joint Stock Company

Related party

Hoang Anh Sekong
Mineral Co., Ltd.

Hoang Anh Attapeu
Power Joint Stock
Company

Others

Related party

Related party

Related party

Other long-term payable (Note 22)

Hoang Anh Gia Lai Parent
Joint Stock Company company
Long-term loans (Note 23.5)

Hoang Anh Gia Lai Parent
Joint Stock Company company

Transactions

Borrowings and
interest expenses
Receipt on behalf

Borrowings

Receipt on behalf

Borrowings

Receipt on behalf
Borrowings

Borrowings

Receipt on behalf

Borrowings

Long-term loans

30 June
2016

1,108,104,585
472,333,532
62,353,969

22,000,000
1,624,414

1,478,796

64,980

165,985
1,668,026,271

434,752,489

VND'000

31 December
2015

1,364,104,229
1,993,113

405,141,333

1,478,796

3,196,958

555,687

1,776,470,016

659,411,049

5,821,788,675

13,443,449,358

(*) On 30 June 2016, the Group have short-term and long-term loan receivables to related
parties amounting to VND'000 49,291,765 and VND'000 1,623,711,617, respectively and
had yet approved in the shareholders meeting as guidance in Circular No. 121/2012/TT-
BTC dated 26 July 2012 issued by the Ministry of Finance providing corporate
governance in public companies (“Circular 121").

The management committed to get approval for loan receivables to related parties at the
coming shareholders meeting and shall adjust management policies in relation to loan
receivable to comply with relevant rules to lending to or providing guarantee for
shareholders and related parties in accordance with Circular 121.

Salaries, bonus and remunerations for the members of the Board of Oirectors and the

management are as follows:

Salary, remunerations and bonus
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Current year

2,788,114

VYND'GOO
Previous year

1,993,447
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at and for the six-month period ended 30 June 2016

34.

35.

36.

36.1

OPERATING LEASE COMMITMENTS

The Group leases parcels of land in Vietnam, Laos and Cambodia to build factories, hotels,

plant rubber and other plantations and offices lease under the operating lease agreements.
The future lease commitments are as follows:

VAND'000

30 June 2016 31 December 2015

Less than one year 34,324,282 34,610,371
From 1 to 5 years 174,042,240 175,511,188
More than 5 years 2,458,128,316 2,498,738,536
TOTAL _ 2,666,494,838 ) 2,?08,860,095

OFF BALANCE SHEET ITEM
30 June 2016 31 December 2015

Foreign currencies:

-UsD 2,294,229 8,033,654
- LAK 4,965,926,206 18,497,052,361
— Cambodia Riels (KHR) 334,712,454 123,448,266

SEGMENT INFORMATION

The primary segment reporting format is determined to be business segments as the
Group's risks and rates of return are affected predominantly by differences in the products
and services produced. Secondary information is reported geographicatly. The operating
businesses are organised and managed separately according to the nature of the products
angd services provided, with each segment representing a strategic business unit that offers
different products and serves different markets.

Transfer prices between business segments are set on an arm’s length basis in a manner
similar to transactions with third parties. Segment revenue. segment expense and segment
result include transfers between business segments. Those transfers are eliminated in
preparation of the interim consolidated financial statements.

The Group's geographical segments are based on the location of the Group's assets. Sales
to external customers disclosed in geographical segments are based on the geographical
location of its customers.

Business segment

For management purposes, the Group is organised into business units based on their
products and services, and has reportable operating segments as follows:

> Plantation: planting rubber, sugarcane and oil palm trees, processing and trading of
rubber latex, rubber wood, sugar, oil palm and other tree plantations;

>  Breeding and trading cows for meat and dairy cows;
>  Trading and services: construction service, purchasing and trading of goods, and

Others: developing apartments and office buldings for sale and lease and hotel
service.

Management monitors the operating results of its business units separately for the purposes
of making decisions about resources allocation and performance assessment. Segment
performance is evaluated based on operating profit or loss which in certain aspects, as
explained in the table below, is measured differently from operating profit or loss in the
interim consolidated financial statements. Group financing, including finance costs and
finance revenue, and income taxes are managed on a Group basis and are not allocated o
operating segments.
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Hoang Anh Gia Lai Agricultural Joint Stock Company 809a-DN/HN

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at and for the six-month peried ended 30 June 2016

37. EVENTS AFTER THE BALANCE SHEET DATE

There has been no significant event occurring after the interim balance sheet date which
would require adjustments or disclosures to be made in the interim consolidated financial

statements. 50
/r f;';ri/’- f PHAN (/1 | \\J
f s, L ] - e © Tl
7 L S e
r - o b
[ - P L 5%
Nguyen Thi Hai Yen Ho Thi Tuyet Loan iy 'A-I'-._'.'\fgrﬁyen Xuan Thang
Preparer Chief Accountant Director

29 August 2016

63



